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Ref.: BLI/SE/BM/2020
Date: 30" June, 2020

The Secretary, The Secretary,

Calcutta Stock Exchange Ltd. BSE Ltd.

7, Lyons Range, Phiroze leejeebhoy Towers
Kolkata — 700 001 Dalal Street

Scrip Code - 12638 Mumbai- 400001

Scrip Code - 532485

Dear Sir,

Sub.: Disclosure under Regulation 30 and Regulation 33 of SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 — Approval of Financial Results and Financial Statement for
the quarter and year ended 31* March 2020

Further to our intimation dated 19" June, 2020 and our letter dated 29th June, 2020 and pursuant to
Regulation 30 & 33 read with Schedule 1ll of LODR, please note that the Board at its Meeting held on 29
June, 2020, has, inter-alia, approved the following, which are attached herewith for your records:

1.

1.

The Audited standalone and consolidated financial results of the Company for the Financial Year
ended 31* March, 2020 and the fourth quarter of FY 2019 - 20;

The Audited Standalone and consolidated Financial Statement of the Company for the Financial
Year ended 31 March, 2020.

Declaration on unmodified opinion on standalone and consolidated financial results of the
Company for FY 2019 -20;

The statement of Assets and Liabilities for the half year ended 31" March, 2020;

The Auditor’s report along with the financial statements, of the Company for the year ended 31*
March, 2020 and

CEQ/CFO certification for the quarter and the year ended 31° March 2020.

The Audited Financial Results shall be published in the newspapers as per Regulation 47(1) of SEBI
{Listing Obligations and Disclosure Requirements) Regulations, 2015 and would also be uploaded on the
website of the Company (www.blinv.com) as per Regulation 46(2) of the SEBI LODR.

-

G:00p:m- ‘
The meeting commenced on 29" June, 2020 at P(IST} and concluded on 30" June, 2020 at 6 . |5 P m,
(IST).

Yours faithfuily,
Balmer Lawrie Invesiments Lid.

A M eble Loadot
Abhishek Lahoti

Ccmpany Secretary

Encl.: Asabove.

Website : www.blinv.com  E-mail ; lahoti.a@balmerlawrie.com


http://www.blinv.com
mailto:lahoti.a@balmerlawrie.com

To,
The Board of Directors
Balmer Lawrie Investrents [id,

Ref.:  Financial Results for the fourth quarter ended 31° March, 2020
Sub: CEOQ/ CFQ Certification

In terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Reguirements)
Regulations, 2015, we, the under named directors of Balmer Lawrie Investments Limited
have reviewed the Financial Results of the Company for the fourth quarter ended 31%
March, 2020 and certify that to the best of our knowledge and belief the said results:

1. Do not contain any false or misleading statement(s) or figure(s);

2. Do not omit any material fact(s} which might make the statement{s) or figura{s)
contained therein misleading.

o D T T T I TS

[Sandip Das] [Perin Devi Rao] [Shyvam Singh Mahar]
MNon executive Director MNominee Director Neminee Director

%N

...............................................

[Ajay Singhal] [Shilpo Shashikant Patwardhan]
Independent Director Independent Director

Date: 29 June, 2020




To,
The Board of Directors

Balmer Lawrie Investments Lid,

Ref.. Financial Statements for the Financial Year ended 31¥ March, 2020

Sub:  CEQ/ CFO Caompliance Certificete

We, the under named Directors of Balmer Lawrie Investments Lid, hereby certify that:

A. We have reviewed financial statements and the cash flow statement for the year and that to
the best of cur knowledge and beljaf

i These statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading;

2. These statements together present a true and fair view of the Company's affairs
and are in compliance with existing accounting standards, applicabie laws and
regulations,

B. There are, to the best of cur knowledge and helief, no transactions entered into by the

Company during the year which are fraudulent, illegal or violative of the Company’s code of
conduct,

C. We accept responsibility for establishing and maintaining internal controls for financial
reporting and that we have evaluated the effactiveness of internal control systems of the
Company pertaining to financial reporting and we have disciosed to the auditors and the
Audit Committee, deficiencies in the design or operation of such internal controls, if any, of
which we are aware and the steps we have taken or propose to take to rectify these
deficiencies,

B, We have indizated to the auditors and the Audit committee:
1. significant changes, if any, In interna!l controi over finandial reporting during the

year;
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Z. significant changes in accounting policies during the year, if any, and that the same
have neen disclosed in the notes to the finandal statements; and

3. instances of significant fraud, if any, of which we have become aware and the
involvement therein, if any, of the management or an employes having a significant
role in the company’s internal control system over financial reporting.

...............................................

{Sandip bBas} [Berin Devi Rao] [Shyam Singh Mahar]

Non Executive Director Nominee Director Nominee Director

fAJoy Singhal] [Shilpa Shashikant Patwordhan]
Independent Director independent Director

Date: 29 June, 2020
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Pradesuor Laverie Lvvostrnes Larmited
[ A Grvyernness of Lodia Eagerprise §
Ragel. QT3 Netyi Subrhas Road, Badbaa - 700001
Ted, Téo, - (0302222 5227, Gomail: labovagebabmerlavade.com, websioe, e Dliev s
CING: LO39WRA001GONTHITY

Stacmen pusatidared Audived Financial Besuls for the Guarior wid Yeur biaded S1/03 /7020
Proceding Conenponding Year o dade Bgures for | Year o dute Siguren for the
s 3 monghs ended . : .
Particntas 3 monthy ended vaeresd pesiod cndvd grevines praisnd cnded
303 /020 M2 31087019 REFLARE: ] SHOR A
Ll uditd) (Umaaudied) &1 ditead}
Revenue from operations
Irisesest meome 23051 Anl4d D3R RY
Sale of goods and services RILEvR 47 Ak INANYEN IR
Totl revenue from operations 37,660,538 AT 6oR03 15, 388.35 LI
Chibaer fcomae 2,280.09 891 L5C0.7) S5t L 3
Fotal incone 37.043.83 34,543.3% 51),399,34 1,50 852, 7% §,84,500, 1
Expus
Finance coses #5875 I 256,82 Tl
Fees and commission experses 29551 - 409,89 408y
Impairment on financial nstrumenes 256488 (301.00C) 165867 204304
e of matozial consunted wwd secvices aadersd 19 48594 Zibdtad 370003 HAGRI0HR
Purchase of stock intrade 3246 853.2G R4 129,45
Chapges in invemaries of finished goads and work-in-progress (BT0LR) {14841 33340 BER2
Employre beneties expenses 374677 575143 5,203.30
Depreciation and amonisaion 1,945.95 114.3% 1,037.05
Onher expenses 19137 910 9% £ 350 55 121482
Totad expenses 48357 34,213.27 4181704 141,678,313 1,50,165.37
Stuze of prafii/loss of Joint Veatuze acoouated for wsing equity method Y224 2742.0% 123075 366419 358387
irafit bedore tix [ATIEE 2.880.21 ,619.05% 24,838.65 20015, 18
Tax expense
Laurrent s VR 1465.78 3,¥05.65 3,19078 B,350.58
Dreferred tax exponses/ {eredis 63852 {4517 U425 33425 424.13
Total s expenses 2,238.44 1,033 99 274991 3,750.43 BT
Net Profit/ (loss) for the year 4,744.32 £,066.22 7,869.13 16,088.62 2024047
1zofiz/ {Loss) for the pesicd -awribytable 10 owaers of the parent 3,095.21 36719.42 5,196.81 1,571.61 i2,854.62
Preefic/{Loss) for the pesiod -atiribulabie 10 non conrolling interest Likd 50 218640, EAYERS 558701 738345
by comprehensive income
Yeens that will mot 1o be rechissiliod s profin e loss
A3 Teeray char will aon be reclassitied 1o profie and foss {Br208 42546 {B72.01 925.46)
. . . . . . 219.47 334 Hys Y2345
1) facome sax relaring o ems thar will not be rechusified to profis os kuss 2343 ’
B3} Teesms chae will be reclassilied 1o peodit on loss
1) Income tax selabing to items that witl be reckssitied o profit or loss
C Ouher Comprehensive Tncose of ping verdures aand msocistes {sied) {2363 (23.43) (3771}
Chiser comprehensive income /{luss) for the year 67617 . (82,23) (670,173 (639 931
ier compridessive ncome/ (loss) lor twe year - aedbusable s ors of the -
:},‘;::t‘.h(mpn hessive income/ (ioss) or te year - aedbusable 1o ovwners of she w8 [393.46) “i7.57) (393.48)
.Oil‘.er comprehensive income/ {loss) For the 1eay -ausilbutdle wo son comraliing {5830 24 (258.30] (244.45)
st
Towad comprobensive income for the vear 4066795 066,22 7,266,592 15,412.45 14,680,560
Total comprehersive neore/{toss] for the year - atburable @ cwness of de 2ATIH? 147842 461004 L, 153.74 1245916
frsent
Tewal comprehensive inconte/{Joss} for the year -atmbutable o non comsrolfing, 1,387.98 238680 4478 525871 714140
ilenest
| Bat 05 £.0066.22 7,266, 02 15,432.45 19,600.56
Buruings per share (basic and dituted)
Basic {Rs) 2137 7.3 7248 9118
IHluted {Rs) nw 233 7248 2118
E




Netes:
1 The shove financial reswils were reviewed by the Audit Commiznee and approved by the Bosed of Directors af their meeting fictd an 2981 3une, 0008 whsich v fjouened and sapais Ikl o Fene 31000

Fhe Group has adoptad Indian Accounting Standards {lud AS), presaibed urder Section 133 of the Companies Act, 2013 read with the radevatt febin masted Qovrengacer, with otfeed Stone GF Apead, 201 Eaed aconrligly e e al

b4 results have been pregared is accordahce with |ad AS netified under lie Companies {lndian Accounting Stardards) Rufes, 2015 as amended by o Companivn Jmbien A ountiog Standusd} eeesdment} Bedos, 28k 2Hle Dmaaoal
rasdls, presented in accordance with Ind A% 1YL - First time adoption of indian Accousting Standards,
E Reconediation fetwaen Finandial Results as reported undes previous Generally Accedted Accourting Principles [GALE} and Ind AS are steninarived as fobows:
3 takalnt
Particotars 1 Vear Houdedd VB R
Wel Profit as par Pravious GAAP o ; 10038 s
Nest Profit as ger ind AS H 19, LR 540

N The Company's Subsidiary, Balmer Lawric & o, Led, has edopted IND AS 116 “Leasas” effective Aprit 1, 2019, a5 notifred by the Ministry OF Corporate Alfais [RCA) in the Companies (ndien Accounting Eanedabd) femcadekent Babes,
2013, The Subsidiary Company has adopted the madified retrospective approach. Accordingly, the campacative information for the pasied{s] relating to earlier period | year is not cestated,

ter purseance to Section T1SEAA of the LT, Act, 1361 [ The Act), anrcunced by the Sovermmest of frdiz hrough Taxation Laws {(Ameadment] Ordinance M, Companies have the oplios of shifting 1o 8 ted Lt radee e fueetivee

Aprib 1, 2019 atong with & consequent reduction B certain tax incentives and subject 1o certain conditions. The Parent and Subsidiary Co. evakated these provisions and already exercised tis option during {he carrent Nraposl yow

5 Consequent to the approval of shareholdars, vide postat baliay, the Company's Subsidiary Baimer Lawrie & Co. Lk accorded for sotment of 570,01 2482 Bonus Shares in the projgortion of ane new equily sfares for every o
existing shares held by the shareholdars/beneficial owners in the cempany. Although, the percentage of sherehalding in Subsidiary Co. Balmer Lawite 8 Co. bitf remaing the same.

The 'Cergorate Insabvency Resoution Process' {CHP) has been initiated by the Hon'ble National Company Law Tribusal (NCLT], Kolkata Bench vide K5 order dated November 71, 2019 in respect of one of Uiz step dows Jomt Venluges,
Refs Trancafe Services Limiter [TSE) under the pravisiens of "The insolvency and Bankroptey Code, 016" {15 Code) . As directed by the Insoluenty Resolution Profassional {IRP], the pawers of e Bosrd of Birectors of 751, stands
7 suspended a5 per Section 17 0f the |B Code from the order date and such powers &g now Befeg exercised by the IRE appointed by the Hon'ile NCLT. Consequent to the same, Subsidiary Co., Bakner Lawrie & Co Bt (8L, weases 10
kd Financtat of the Group for the guarter/period anded Barch 31, 2020 have been

have joint contred er have any sipaificant infleence over T5L In dine with the fndizn Accounting {INE ASY, the T
prepared excuding the Financis) Slatements of TSL However, consolidaled dala relsling to pericds whare Bl continued to exarcise control oyer TS inchudes 151 data as is refevant,
a The audited accounts are suliject 19 the review by the CRAG under Section 1236} of the Companies Act, 13

Previows peried/ year's figures have heen regrorped/ rearranged / redassifiad wherever recessary. The figures of the fast guarter are the bakancing figbres hetween the auditer figures Ir respect of e el financial vear anet 1he
9 pubdished year ta date figures up 1o the third guarter of the current financiat year, which were subjected te a lirmited review.

For and on Behatf of ihe Buad of Diredors
Bulioer Lawrie luvesiments Laued

b

(Samlin Bas)

Place : Kol Diirector
Draver 3Cth June, 2020 DHN-GRL RN




Balmer Lawrle Investments Limived

The Statement of Consolidated Assets and Liabilities a5 ar March 31, 2020 {As required under Regulation 33 of
SEB! {Lisung Obligations and Disclosure Requirements) Regulation, 2015} s as under -

Consolidated Statement of Assets and Liabilities

Pasticuiars As at As at
March 31, 202¢ March 31, 2019
Non-current Assets
Property, plant and equipment £3,958.13 56,319.08
Right-of-use assers 12,683.15 -
Capital work- in-progress 2,362.25 11,717 .6C
Investment property 108.53 11139
Orher intangible assets 27537 391.08
Intangible assets under development 7.00 -
Invesuments accoumted for using equity method 37.,350.04 3235703
Financial assets
Investments 12040 149.50
Loans 21762 420.89
Other financial assets 78.86 116,31
Ornher non-current assets 1,164.40 8,999,85
Total non-current assets 1,18,325.75 1,10,582,73
Current Agsets
Inventories 14,503.70 14,293.31
Financial Assets
Trade receivables 27.350.78 2762910
Cash and cash equivalents 2.346.88 5,575.34
Bank balances other than sbove 37 317.33 52,846.68
Loans 866.02 114841
Orher financial assets 20,170.97 2477538
Current tax assets (net) 15.87 -
Cxher current assets 705315 5,196.27
Total current assets 1,29,826.76 1,31,464.49
Fotal assets 2,48,152.45 2,42,047.22
Equity and Liabilities
Equity
Equity share capital 221973 221973
Orher equity 1,08,123.55 1,05,193.28
Total of Equity (for sharcholders of parent) 1,10,343.28 1,67,412.98
Nen controliing mterest 63,819.43 63,151.03
Total equity 1,74,162.71 1,70,564.01
Nop-Current Liabilities
Financial Liabilivies
Borrowings 9,407 .85 7H08.24
Lease liablity 1,349.70 -
Other financial babilitles 16.23 v
Provisions 4327 .81 4,162,453
Deferred tax habiliies {net) 883402 7.364.03
Other non-current liabilities 434.19 26051
Fotal non-current kahilities 24.369,80 19,402.91
Current Liabilities
Financial Liabiliries
Berrowings 15299 161.86
Lease Hability 1,007.84 -
Trade payables
) toral custanding dues of MSMEs 328.26 32416
IR 28 0 *l
(i) total cumstanding dues of creditors other than MSMEs 21,3289 2BITHI2
Ocher financial habilitics 13,170.64 13,338.81
Orher current habilities 9,796,75 323822
Provisions 1,664.93 1,638.36
Current tax liabilities {net) 1,665.64 220357
Total current Labilities 49,619.94 52,080.30
Total equity and liabilities 2,48,182.45 2,42,047.22

Place ; Kolkara
Dater 30th June, 2020

Tor and on Behalf of the Board of Dirzcrors
Baltmer Lawrie Investments Limited

{Sandip Das)
Director
DIN:OB217697




Balmer Lawrie Investments Limited

Consolidated Cash Flow Statement for the vear ended 31 March 2020
{All amounrs in rupee lakhs, unless stated otherwise)

Particulass For the year ended For the year ended
March 31, 20620 March 31, 2619

Cash flow from operating activities

Net Profit/ (Loss) before tax 21,%38.65 29,015.18

Adjustments for:

Depreciation and amortisation 5,173.13 303125

Impairment of Assers - 19.36

Write oft/ provision for doubtful trade receivables {ner) §52.54 (102.95)

Write off/ provision for inventories (net) {0.53) 45.8C

Other write off/ provision (net) 16.82 300.82

{Gain)/ Loss on sale of fixed assets (net) {19.22) (6.02)

(Gain)/ Loss on fair valuation of Investments (net) . (634,49

Interest income (2,604.79) {2,86491)

Dividend Income (6.50) (3. 13)

Interest on income tax refund -

Finance costs 148699 71237
Operating cash flows before working capital changes 26,857.09 29,513.26
Changes in operating assets and liabilities

{Increase)/Decrease in trade receivables (674.22) {547 .82}

{Increase}/Decrease in non current assets 2,162.50 2.89558

{Increase}/Decrease in Invemrories (211.86) {67579}

{Increase)/ Decrease in other short term financial assets 51059 (3,222.11)

{Increase)/Decrease in other current assets (1,931.1C) 347 64

Inerease/ {Decrease) m trade payables (7,125 40) (2.417.C0)

Inerease/ {Decrease) in fong term provisions 165.38 384.95

Increase/ (Decrease) in short term provisions 74832 448,63

Increase/ {Decrease} in other financial labilities (41661 +43.76

Increase/ (Decrease) m other current Liabiliies 4,558,53 (825,48’
Cash flow generated from operations 24,619.22 26,358.63

Income taxes paid (net of refunds} (3,944.79) 18.5647.92
Net cash flow from opetating activities 18,674.43 17,716.71

Cash flow from investing activities

Purchase or construction of Property,plant and equipment {4,466,30)
Purchase of Investments -
Proceeds on sale of Property, plant and equipment {352.83)
Proceeds on sale of Investment -
Movement i bank deposits {(382762)
Inzerest recetved 25047
Dividend received 6.53
Net cash generated from investing activities {6,033.48)

Cash flow from financing acuivities

Proceeds from bormrowings (8.87) lELws
Repayment of long-term borrowings (253.00) ]
Dividend paid {(including tax on dividend) (14,819.35) 11GeT2
{oans Taken 1,757 44 pele 1o
Loans given -
Repayment of lease liabilities (105945
Finance cost paid {1,485.59) Tl
Net cash used by financing activities (15,867.42) 6,003,411
Net cash increase/ (Decrease) in cash and cash egquivalents (3,228,146} (20THA4E
Cash and cash equivalents at the beginning of the year 57334 To-ET
Cash and cash equivalents at the end of the year ) 2346 88
Movement in cash balance B (3.223.46)
Pl




Balmer Lawyie Investments Limited
[ A Government of Incia Enterprise }
Regd. Office: 21, Netaji Subhas Road, Kolkata - 700001
Tel, No. - (03332222 3227, E-mail: lahotta@hbalmerlawrie.com, website: wiww.blinv.com
CIN: LE3S9OWRB2001 GOI93759

Statement of Consolidated Unaudited Segment wise Revenue, Results, Assets & Eiabilities for the Quarter and Year Ended 31/03/2026

{Including Subsidiaries, Joint Ventures and Associates}

{ Rs. in fakh)
CONSOLIDATED
. Year to date
Preceding Corresponding Year to date Bgures for the
5 3 months ended 3 months ended {1 3 months ended figures for curveng) = TEVIGUS
Particulars = e * period ended P
period ended
331/03/2020 31/12/2019 316372019 35/03/2020 31/03/2019
{Unaudited) (Unaudied) {(FTnandited) {Audized) (Ardited;)
1. Segment Revenus [Net Sales 7 income]
a. Industrial Packaging 12539.91 12002.82 14315.92 £5430.21 £4086.21
b. Logistics infrastructure -2E2B.76 7315 44 ~3067 46 1826822 18591.25
c. Logistics Services 13303.38 4658 54 19438.03 2730980 3324570
¢ Travel & Vacations 3180.74 4833.78 378858 1798027 1597870
. (Breases & Lubricants TE74.27 880819 8956.94 37158.56 3759982
£ Investment business -7520.57 230.51 -8790.87 938.82 855802
g. Others 3234.08 3836.23 2925.92 12383.83 057273
Fotal 29883.06 41883.61 39567.05 168547.72 179927 43
Less | Inter Segment Revenue -AB74 B4 422323 ~8131.58) 14208.80 1893.00
Net Sales ! Income from Operations 24757.76 37660.37 47698.63 $54338.12, 178334.43
2. Segment Results iProfit / (Loss) before Interest & Tax]
a. Industrial Packaging 1347.37 2040.84 1375.64 5360.00 5416.00
b. Logistics Infrastructure 504 83 1443.97 27186 247600 4373.00
¢. Logistics Services 331208 -13.83 520203 445400 Te71.00
d. Trave! & Vacations 1861.81 1687 .80 234502 J802.00 BUZE.00
e Greases & Lubricanis B71.60 808.87 1366.54 3432.00 3854.00
f. Invesiment business 147,03 198,42 235.18 830.32 Tr3.00
g Cthers -1863.19, -1407.75 ~1889.57 «3905.88 ~2981 .18
Yotal 5032.18 4338.12 23926.70 18174.46 25430.81
Total Prefit Before Tax 503218 £9268.70 18174.46 25430.81
3. Segment Assets
a. Industrial Packaging 30811.61 3007458 B4868.00
h. Logistics infrestnicture 37861.00 10769.04 22111.00
¢, Logistios Services D3I85.00 38512.67) 12202 a0
d. Travel & Vacations 33477.62 39661.50 34238.00
@ Greases & Lubricants 1711112 18896 88 t0136.00
f. Investment business 14828.30 14521.19) THRES 84
g. Others 4017815 9880903 2061000
Unaliocased 54898.95 F4000.38
total 248152 75 24524820 242447.22
4. Impairrpent Assets
a. Industrial Packaging - - 18.38 - Bl
b. Logistics Infrestructure - - - -
. Logistics Services - - - . -
d. Travel & Vacations - - - -
8. Greases & Lubricants . . - -
{. Investment business
o Others - - -
Total - = 18,36 - t 538
5. Segment Liahilities
a. Industrial Packaging FHO0.00 8271.92 8784 0
b. Logistios Infrastruciuse 1740706 B237.78 T824.00
¢. Logistics Services TROB 0 We1728 10832.05
d. Travel & Vacations 8482.00 1396877 11784.08
a. Greases & Lubricants 42%1.00 $243 58 B18B.00
{. Invesiment business 285.48 261 15 288.2¢
g. Others 10255.19 3163804 17188.0¢
Unatlocazed 1753308 a786.32
Totas 7398973 B2838.52 71483.21
Forand oo T
Babmer Lawrie Inves
{Shndip Drast
Prrector
Place : Kollata DINGR2ITES7

Daate:  30th June, 2020
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BAS&CO.LLP \\f'
Chartered Accountants ,_

LLPIN :AAC-3610
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Independent Auditors” Report

To ThemMembers of Balmer Lawrie Investments Limited
Report on the Audit of the Consolidated Financial Statements
Opinion

‘ We have audited the Consolidated Financial Statements of Balmer Lawrie Investments Limited
(“the Parent”), and its subsidiary (the Parent and its subsidiaries together referred to as "the
Group") which comprise the Consolidate balance sheet as at 31 March 2020, and the Consolidate
statement of profit and loss (including other comprehensive income), Consolidate statement of
changes in equity and Consolidate statement of cash flows for the year then ended, and notes to
the Consolidate Financial Statements, including a summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the Consolidate Financial
Statements™). ‘

In our opinion and to the best of our information and according to“the explanations given to us,
the aforesaid Consolidate Financial Statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at 31 March 2020, and the consolidated profit, and total consolidated other
comprehensive income, consolidated changes in equity and its consolidated cash flows for the
year ended on that date. -

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those SAs are further described in the
Auditor's Responsibilities for the Audit of the Consolidate Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Consolidate Financial Statements under the provisions of the Act
and the Rules there under, and we have fulfilled our other ethical respopgibilities in accordance

@,GUAC
ddress : Suryadeep, 2nd Floor,1/1E/6, Rani Harsha Mukhi Road,KoIkata-?OOOOZ.(T):933-2558
Offce Addres et Offices : Kolkata, Ahmedabad, Mumbai

e

W
o

~033-25587917 E-mail -contact@basco.n




with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the Consolidate
Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. Based
on the Independent Audit report of Subsidiary Company, we report that:

SL’: Ke'y-Audj't Ma&er. - Sﬁbs_i—diary' Compahy_ Au;clifor-’szi{eSponse
1. | Adoption of Ind AS 116 Leases Our audit procedures on adoption of Ind AS

The Group has adopted Ind AS 116
Leases (Ind AS116) in the current year,
as mentioned in Note No. 2.8 & Note
No.52 to the consolidated financial
statements.

There is a complexity in application and
transition to this accounting standard
and since the Group has a large number
of leases with different contractual
terms, it is an area of focus in our audit.
Accordingly, it has been determined as a
key audit matter

Ind AS 116 introduces a new lease
accounting model, wherein lessees are
required to recognize a right-of-use
(ROU) asset and a lease liability arising
from a lease on the balance sheet.

The lease liabilities are initially
measured by discounting future lease
payments during the lease term as per
the contract Arrangement.

Adoption of the standard involves

116 include.

« Assessed and tested new processes and
controls in respect of the lease accounting
standard (Ind AS 116);

* Assessed the Group's evaluation on the
identification of leases based on the
contractual agreements and our knowledge of
the business

* Verified the lease contracts as made
available to us on sample basis and tested the
value of lease, tenure of lease, escalation
clause  thereon the restatement
methodology adopted by the Group

and

* Evaluated the reasonableness of the
discount rates applied in determining the lease
liabilities;

* Assessed the transition approach used by
the Group, carve out provisions adopted for
short term leases and leases of low value
assets, accounting policy adopted for -
recognition, measurement and disclosure of
lease payments, recognition of ROU Assets
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No.

"~ Key Audit Matter

By “'SuéliSidiary Company Au‘d.itor-’s Response

significant judgments and estimates-
including, determination of the discount
rates and the lease term. :

Additionally, the standard mandates
detailed disclosures in respect of
transition. [Refer Note No. 52 to the
consolidated financial statements].

and Lease Liability,r recognition of income
and expense in the Statements of Profit &
Loss;

+ Assessed and tested the presentation and
disclosures relating to Ind AS 116 including,
disclosures relating to transiion

Evaluation of uncertain tax positions

The Holding Company has tax matters
under dispute which involves judgment
to determine the possible outcome .of
these disputes. [Refer Note No 45(ii)(b)
to the consolidated financial statement]

We obtained the details of assessment orders
to the extent available regarding those
assessments for which disputes are
continuing and being disclosed as contingent
liability from management. We involved our
expertise to estimate the possible outcome of
the disputes. Our experts considered the
assessment orders and other rulings in
evaluating management's position on these
uncertain tax positions to evaluate whether
any change was required to management's

position on these uncertainties.

Debtors Due for More than Three years
and Credit Balance in Sundry Debtors
Accounts (Unallocated Receipts)

The Group has credit balance in some
customer accounts across all Strategic
Business Unit (SBU's). The credit balance
in these customer accounts are due to
either of the following reasons. .

* Amount lying in the nature of advance
in the customer account;

* Amount credited to customer account
but the same could not be tracked linked
with any sales invoice.

We have checked the debtor's ageing schedule
of the SBU's. The authority is regularly
following up on the realization of the same. As
is evident from the ageing schedule dues do
exist for more than three years against which
provision has been made in the accounts.

We, during the course of our examination
have also checked the unadjusted advances
from customers for more than three years and
also the credit balances lying in customers'
accounts on account of unmatched invoices
(unallocated receipts). Some of the advances
lying unadjusted for more than three years
have been written back during the course of




audit. In some cases, the management is in the
* Non-reconciliation of these balancés in | process of reconciliation with the respective
the absence of customer's confirmation | parties and hence the process of write back has
'| resulting in the credit balances lying for | been kept in abeyance.

long periods. : :

It is observed that though letters seeking
confirmations are sent, the response has been
poor. Steps should be, taken to get the
-confirmations from customers. In addition to
practice of seeking confirmation annually, the
Group should get confirmation through the
sales team on a periodical basis also.

The = management has to strengthen the
internal control process of reconciling the
balances of the debtors and to adjust-the
unallocated receipts on a periodical basis.

Emphasis of Matter

We draw attention to the following matters in the Notes to the consolidated financial
statements:

a)

b)

d)

Note No. 45(v) which states that trade receivables, loans and advances and deposits for ‘
which confirmations are not received from the parties are sub]ect to reconcﬂlatlon and
consequential adjustments on determlnatlon/ recelpt of such conﬁrmauon

Note No. 45(xi) which describes the management's assessment of the impact
of uncertainties related to COVID 19 pandemicand its consequential effects on
the business operations of the Holding Company. ‘

Note 28 "Other Trade Payable" includes the sundry creditor for expenses amounting
to Rs. 32257 Lakhs (P.Y. Rs. 326.75 Lakhs) of E&P Division (Kolkata) of subsidiary
Company, which are lying unpaid since long, as the matter is under litigation.

Note No. 45(vi) which states that the Group ceases to have joint control or have
significant influence over one of its joint venture company, M/s Transafe Services -




Limited due to initiaion of Corporate Insolvency Resolution Process by
the Hon'ble National Company Law Tribunal (Kolkata Bench) during the year and
appointed Insolvency Resolution Professional to exercise power to control and influence
over such joint venture company. '

Our opinion is not modified in respect of the above matters.

Information Other than the Financial Statements and Auditor's Report Thereon

The Holding Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and Analysis,
Board's Report including Annexure to Board's Report, Business Responsibility Report,
Corporate Governance Report, and Shareholder Information, but does not include the
consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereorn.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing s0, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude tﬁat there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

[

_relgard

Management’s and Board of Directors’ Responsibility for the Consolidate Financial
Statements : ' : o : : ' '

The Holding Company’s managément and Board of Directors are responsible for the matters
stated in section 134(5) of the Act with respect to the preparation of these Consolidate Financial
Statements that give a true and fair view of the state of affairs, profit/loss and other
comprehensive income, changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. The respective Board of Directors of
the companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Group
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and




prudent; and design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Consolidate Financial Statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial Statements, the Respective Management and Board of
Directors of the companies included in the Group are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group is also responsible for
overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level -of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Consolidate Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company and its




subsidiary has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the Consolidate financial statements
made by the Management and Board of Directors.

» Conclude on the appropriateness of the Management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report'to the
related disclosures in the Consolidate Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidate Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and pefformance of the audit of the consolidated financial statements
of the Holding Company included in the consolidated financial statements of
which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

_ Materiality is the magnitude of misstatements in the consolidated financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable wuser of the consolidated financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.




We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those

matters that were of most significance in the audit of the Consolidate Financial Statements of

the current period and are therefore the key audit matters. We describe these matters in our

auditors’ report unless law or regulation precludes public disclosure about the matter or when,

in extremely rare circumstances, we determine that a matter should not be communicated in -
our report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

Other Matter

a) We did not audit the financial statements / financial information of 1 (One)
subsidiary (which includes 2 (Two) step down subsidiaries which have not been audited by
their respective auditors), whose financial statements / financial information reflect total

assets of Rs. 2,33,535.62 Lakhs as at 31% March, 2020, total revenues of Rs.1,58,498.14
Lakhs and net cash outflows used amounting to Rs. 3232.34 lakhs for the year
ended on that date, as considered in the consolidated financial statements. The
consolidated financial statements also include the Group's share of net profit of Rs.
3,66419 Lakhs for the year ended 31st March, 2020, as considered in the
consolidated financial statements, in respect of 1 (One) step down associate & 2
(Two) step down joint ventures, whose financial statements / financial information
have not been audited by us. These financial statements / financial information have
been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries
(including step down subsidiaries), step down associates and step down joint
ventures, and our report in terms of sub-section (3) of Section 143 of the Act, in so
far as it relates to the aforesaid subsidiaries, associates and joint ventures, is based
solely on the reports of the other auditors after considering the requirements of
Standard of Auditing (SA 600) on 'using the work of another auditor including
materiality' and the procedures performed by us as already stated above.

b) The consolidated financial statements also include the Group's share of net profit/loss of
NIL for the year ended 31st March, 2020, as considered in the consolidated financial
statements, in respect of 1 (One) Step down joint ventures, whose financial statements /
financial information have not been audited by us. This financial statements/financial




information are unaudited and have been furnished to us by the Management and our
opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these Step down joint ventures, and our report in terms of
sub-section (3) of Section 143 of the Act in so far as it relates to the aforesaid subsidiaries,
associates & joint ventures, is based solely on such unaudited financial statements /

financial information.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial
statements / financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

1. Companies (Auditor's Report) Order, 2016 ("the Order") issued by the central government
of India in terms of the sub-section (11) of section 143 of the Act. is not applicable on the
consolidated financial statements as referred in proviso to Para 2 of the said Order.

2. Asrequired by Sectlon 143(3) of the Act, we report that: :
a) We have sought and obtained all the information and explanations Wthh to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Consolidate balance sheet, the Consclidate statement of profit and loss (including
other comprehensive income), the Consolidate statement of changes in equity and the
Consolidate statement of cash flows dealt with by this Report are in agreement with the
books of account. '

d) In our opinion, the aforesaid Consolidate Financial Statements comply with the Ind AS
specified under section 133 of the Act.

e} The provisions of Section 164(2) of the Companies Act, 2013 are not applicable to
Government Companies in terms of notification No. G5R 463(E) dated 5th June 2015
issued by the Ministry of Company Affairs, Government of India

f) With respect to the adequacy of the internal financial controls with reference to
Consolidated financial statements of the Company including its subsidiary and the
operating effectiveness of such controls, refer to our separate Report in “Annexure A”.




g) With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations as at 31 March 2020
on its financial position in its Consolidate Financial Statements - Refer Note 45(ii)
to the Consolidate Financial Statements;

. The Group did not have any Material foreseeable losses on long-term contacts
including derivative contacts.

iii. There has been no delay in transferring amounts, required‘to be transferred, to

" Investor Education and protection fund ‘by the Holding comiiany and its

Subsidiary company (including Step down subsidiary, Associate and Joint
ventures), incorporated in India.

3. As required Under Section 143(5) of Companies Act, 2013 we furnish in “Annexure B”
compliance to the directions issued by the Comptroller & Auditor General of India.

FORBAS&COLLP

Chartered Accountants
FRN: 323347E/E300008

CA Vikas Jalan, FCA, DISA, FAFD (ICAI)
(Managing Partner)

'Membership No: 301660
UDIN- 20301660 A AAAAT3448

Place: Kolkafa
Date- 30th June, 2020




Annexure A to the Independent Auditor's Report of even date on the consolidated financial
statements of Balmer Lawrie Investments Limited for the year ended 31 March 2020

Report on the Internal Financial Controls under clause (i) of sub-section 3 of section 143 of
the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the consolidated financial statements of Balmer Lawrie
Investments Limited as of and for the year ended 31 March 2020, we have audited the internal
financial controls over financial reporting of Balmer Lawrie Investments Limited (hereinafter
referred to as the ‘Holding Company’) and its subsidiary company, as of that date.

Management’s responsibility for internal financial controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to the Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with reference to these consolidated financial statements based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the ‘Guidance Note’) and the Standards on Auditing as
specified under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting with reference to these consolidated financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting with reference to these consolidated financial
statements and their operating effectiveness.




Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting with reference to these
consolidated financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls over financial reporting with
reference to these consolidated financial statements.

Meaning of internal financial controls over financial reporting with reference to these
financial statements

A company's internal financial control over financial reporting with reference to these
consolidated financial statements is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's
internal financial control over financial reporting with reference to these consolidated financial
statements includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in .
accordance with authorisations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent limitations of internal financial controls over financial reporting with reference to -
these Consolidated financial statements '

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these consolidated financial statements, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls




over financial reporting with reference to these consolidated financial statements to future
periods are subject to the risk that the internal financial control over financial reporting with
reference to these consolidated financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or pracedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary has, in all material respects, adequate
internal financial controls over financial reporting with reference to these consolidated financial
statements and such internal financial controls over financial reporting with reference to these
consolidated financial statements were operating effectively as at 31 March 2020, based on the
internal control over financial reporting criteria established by the Holding Company and its
subsidiary considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting in so far as it relates to 1
(One) subsidiary company (including 1 (One) step down subsidiary company, 1 (One) Step
Down Joint Venture company and 1 (One) Step Down associate company), which are
companies incorporated in India, is based on the corresponding reports of the auditors of such
.companies incorporated in India.

FORBAS&COLLP
Chartered Accountants
FRN: 323347E/E300008

\(\\ oA Aon
CA Vikas Jalan, FCA, DISA, FAFD (ICAI)
(Managing Partner)
Membership No: 301660
UDIN-20301660AAAAAI3448

Place: Kolkata
Date- 30th June, 2020




Annexure - B to the Auditors'

Report

Directions under section 143(5) of the Companies Act 2013

CAG’s Directions Our Observation Impact on Financial
Statements
(1)Whether. the Company Yes, the accounting Nil”
has system in place to | {ransactions of the Group
process all the accounting for the year are processed
transactions  through IT | through the IT system vide
system? If yes, thelERP (SAP  accounting
implications of processing of | package) and as per the
“accounting transactions | €xamination of records as
outside IT system on the|provided to us, there are
integrity of the accounts | consolidated intermediary
along with the financial | software's to capture the
implications, if any, may | transactions related to
be stated. certain functions in certain
SBU's (for example Mid
Office software for Tours
and Travel)  and the
transactions  from these
standalone softwares are
posted in ~SAP  for
, accounting purpose.
(2) Whether -~ there  ’is | As per the information and Nil
any restructuring of an | explanations given by the
existing Loan or cases of | management, there is no
waiver/  write off of | restructuring of loan or cases
debt/loans/ interests, etc. | of waiver/write off of
made by the lender to the| debts/loans/interest etc.
company due to the|made by a lender to the
company's  inability  to | holding company during the
repay the loan? If yes, the year
financial impact may be
stated. ‘ ,
(3) Whether the | The Subsidiary Company | The accounting for the
fund received/receivable for | has = been sanctioned a|same has been done with
specific scheme from |Grant - in -Aid of Rs. |regard to IND AS 20
Central/State agencies were { 7.83 crores in earlier year | "Accounting for
properly accounted | from the = Ministty . of | Government Grants and
for/utilised as per its term { Food Processing Industries | Disclosure of Government
and condition? List the case | (MoFPI) for setting wup | Assistance".  Accordingly,
of deviation integrated  cold  chain | the same has been treated
' facilities at Rai, Haryana | as deferred income to be
and Patalganga in | apportioned over the useful
Maharashtra. Against the | life of the assets. During




i

CAG’s Directions QOur Observation Impact on Financial
Statements

same the  company has|the current financial year, a
been disbursed Rs. 4.70 | sum of Rs.42.71 Lakhs has
crores till 31.03.2020 for | been credited to the
specified assets purchased | income in the statement of
[for Patalganga, | profit and loss account
Maharashtra] as according | based on the accounting
to the scheme document | standard

the fund is disbursed upon
utilisaion ~ for  specific
purpose.

Comments in respect of Subsidiary company is on the basis of report furnished by its Auditor.

FORBAS& COLLP
Chartered Accountants
FRN: 323347E/E300008

CA Vikas Jalan, FCA, DISA, FAFD (ICAT)
(Managing Partner)

\ Membership No: 301660
UDIN-20301660AA AA A13448

Place: Kolkata
Date- 30th June, 2020




Balmer Lawrle lnvestmeaw Limited
Conuelslued Balanes Sheor an at durch 31, 2020
{AN agspants s rupee Lk, woless stated otheowiie},

e o A Asat Asat
_ Snpiiin MO Shareh L, 2020 Bach3L 20 Aped) 01, 2088
Man-gurrant Asseis
Property, plant and squipmes 1 61953813 36,3190 1837507
Right-ofuse assets 5 1268315 3 .
Capital smtheisrprogress 6 236215 1171748 13,306:39
Irvasiment property 7 1063 1138 {13.3%
Ciherintangible assars 8 557 9108 53797
Intargible asews under devalopment 4 T B »
[nvvesiments aceptnted for using cquitymerlind jt 35004 32,3570 W25
Finaneial assets 3
Investments 13 17048 14950 {440
Lo 12 762 20,88 BT
Ocher findnelal assees i3 7885 116,31 82,55
Ol nopecurent sset ! 1144 A0 1.999.8% 8,684.53
Total nowenrrent nogesy 118,325,753 [NLELERT 03,2782
Cupsest Ausuts A
Invemoris 15 L4,505.70 14:293.31 13,663.32
Financial Assess
Trache wenivables 16 IF 5078 27.629.10 2657833
Cash and cash equivalais 17 234688 557534 764579
Bank balances other thun above i3 5751733 52,815.6% 54445338
Loans 12 a6t 114841 25158
Other financial assers i3 W,17097 477538 2730238
Cupest tax assets {net) 3% 1587 . .
Onber curent zsseis id 705315 519627 ) AN
“Fotal current assuis 1,29,826.90 1,30,464,40 1,57,326,29
‘Ford asscts ‘2{5&152.-75- 22,047.22 FAnE04.52
Lquity wnd Lishilities :
Equity
Equity share eagital iy 271973 221973 22973
Onlrer equisy n 108,123.55 10819335 29,103.02
Total of Eguity (for shaceboldess of parent) 1,10,343.28 1L,07,412.08 461,327,735
MNou controliing inrerest 21 £3,819:43 . B3I5103 60,936,357
ol equity §,74,162.7¢ 1,70,564.01 16226512
MNon-Current Linbilivics
Fiovweial Liabilides
Bgm:wings 23 GA07.85 740824 111559
Lease labiliy 23 L3970 - .
Crbier financial nbilies H 1633 774 4982
Provisions 25 437781 516243 377748
Deferied wt labilisies {neg) 26 883402 736403 531476
Orher nos-curment lishilivks bl 434,19 26051 7.06
“Paial non-current Babilitien 24,365,580 19:402.91 L2654
Current Linbilities
Financial Liabilivies
Borrowings 23 $5%9% 16188 -
Lease labifiey 23 100784 - -
Trade papebles 2%
£ voud ousstanding duss of MSME: 338.% 32436 1993
{5} rotal putstanding dues of ereditors ather than 333289 2597192 3163825
MSMEs i = i e
Other linencial labilites 4 1317044 13,5338:81 16,18459
Cxher curvent lishilities 27 9,796.75 5,238.22 §0472.70
Provisions %5 156453 1,638.36 50433
Cuarvent tax Habilities {net) 2 166561 290377 250111
Total curtent liabilities 4U,619.04 52,080.30 57,073.29
Total aquity and tabifisies 735,621 PREXITED 230,604.52
Sunsrary of significans aeconnfing policies -3

“The accompanying notes are integral pare of the Ginaneial sutements.

As par our report of gven date.

For BAS & COLLE
Chapered Accountants
PRMN: 334 E/E3R00S

Forand on behalf of e Board of Divecton
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Badmer Lawda loviestnawsiys Limited
Cansglithed Sunement ot Prodis and Luss e tis year ended Mareh 3§, 2028

{Al anus s asper Mide, unkest stated othersicd

T Mot Fur the yeas ended Tar the year endexd
) Macch 3, 2028 Sareh 35, 3019
feyenue from operaiions
Iierest eanw 39 933,83 83501
Sale of grods and tervices 31 1,53309.52 17747941
Towl revenue from sperations 1.94,433,35 178,353.43
Orher ncome 11 4314,44 #6175
Total income 1,59,852,79 1,84,596.18
Espotiges:
Finanee coses ) 33 148702 71ia1
Fens and gowmmission eupenses k] 9551 409,89
Lripairment on fnasclal fstnunons B 256485 204384
Costof mueral conssiund dnd services wendered 36 $0,755.74 LASSI0.1E
Purchae of swele iewade _ 57 157501 345
Changes in irvenses of fntihed gouds sl waskdneprogess 3§ {506.43) 38z
Bmployee henefits expanses k3 2151823 24,245.17
Deprecistion and srontisation 40 ERERE] 103123
Orhar expenses 41 1321482 2043014
Toul expenses 1,91,678.33 _1,80.185.37
Share of prafit/lass of Jols Yeotuee seeowifed for wsing esjuiy nithod 3,5664,19 358337
Prafit befoce tax 21,88.65 29,015,418
Tax expense 42
Cirrem tax 510078 §,350.58
Deferred s expensesf {eredish 359.25 12443
Total tix expeases £,150.03 837171
MNet Profit/ (Joss) for the year 16,088.62 20,240.47
Prafie/ (Luss) for the pedod ~anributable to ansiers of the pacen 1837561 12,834,62
Profit/ (Logs) for the period ~atdbutable 1o non cantrolling intecest 3317.01 738583
Giher comprehensive ineome
Fiem that will not 1o be reclassified to profitor lues =
& 1) Trors that wall ot be vechssified to peofit and boss {g7200) {933.66)
i} Inconis et ehuting o fems thae w#ll not be weelassilled vo profis or loss 2947 3BAs
8 lrerns that will be rechssified to profit orfass -
) Incone tax wlating e frems thay willbe reclasifisd o profic orloss -
C Other Compichernsive Incowe of folnt vootuses aand assockives (net) {3363} {2771
Orher conprehensive incume/ (Iosd} for dhuyear {676.47% . {630.91)
shecaive 1 . <t} —
Other cumprohensive fncome/{loss) e the year - atibumble 0 owners of 417.87) (39348
the preent
Oithier comprehensive ineouted{ions) for dhie year -auributable to nen (258.30) [241.43)
eominiling interest - |
Torl eomprchensive incume for (e yeae 1541245 19,580,568
‘Total comprehensive incoinse/ Hoss) Tor the yoor - sittributnbls (o owners of 15,153.74 1245915
e pareny
Total eompeeliensive income! {fo3s) for the year soutibotable to non 5,3587% FERTIR
contrulling intesost
13,412.45 [2.660.56
Eacnings por shave (lasie and difuted) 43 )
Basic {Rs) 7243 9*12
Diloret (Red 724§ .18

Summaryol shynilicnteeconning policles
The accompanying sotes are fnsegral paut of the financial statemznts.
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Gadming Lawee lovestents Limised
Comselidand Cash Plow Susem
(Al asonnes inrupes hildhs, o

ated wiherwise}

Purticnlars

i far dhe year ended 31 Maech 2020

Far the yeur ended

For the year ended

Dhrch 31, 2020 March 31, 2019
Cash flow from openiing dedvities )
Net Profit/(Lues} before tac 21,838.63 20,015,18
Adjustmencs for
Drepreciation and amostisation 517313 303135
impairment of Asss - 19,36
\‘r fritg off/ prosision for deubrfol trde receivables ) 45254 {10295}
Virite off/g provisien for fnventories fret) 053 4580
Oxher wiite off/ provision (e (.82 300,82
{(3:71?1)1’ Loss o ‘sa!r: el 1‘_1.-5;.-:3 assets i) {19.22) (608
{Caln)/ Less en fair vakiation of Investments {net) . {634.49)
Tneresi incorme {3,62475 {1,85450)
Dividend Incone {6.30) (313
Fimerest on incene aw refond . .
inance costs LAB609 712.57
Operaring eash fows before working capitul changes 683100 20,813.26
Changes in epeniting assees ind Hobititied

{hngrsase}/ Degrease n tide nestmbles {B74.23) {3478

{neneasa)/ Tieesease I sion ctupoo Sysen L161.50 3,39%,38

Hnpeasef Deercase e Invemonies (211.88) {67575

fneesdsel/ Dennease In other shon o foancial asses 51039 {(3.222.10)

{hicrease) Decreasz in odher curent msels (L3 347 64

Inceeased {[Decrease) in tade payables #1940 {2A1700)

Inerease/ (Deesease) in long term piovisians 165.33 384.95

[rezease/ (Dacrease) n shor rerm provishons 748,32 418,63

Incnease/ {Dezrease) n acker Franchl lialitiies {1580 H0T5

In¢rease/ (Decrease) in vther cuent Babiliie: +,558,53 {809.48)
Cash flow gencrated from operations Z4,019.22 26,358,653

[ncome taxes pald (net of refonds) (BoHTY ($657.93)
Mot cash flow from opusiting sativities 18,674.43 £7,710.7L
Cingly flow from Investing acivides

Purchase or constiuction of Propanyplant and equiproent {1,466,30) (1972415

Purchase of Invesnoeres . {r182 GQ}

Proceeds onsile of Propesty, plane and equipmam (331,85 {3’&‘3, L2

Proceeds on sale of Tnvestmen - 63449

Movement in bank deposits (352769 $L54L57

Interest received 3460479 136194

Dividend meeived 6,50 115
et cash genemted from (nvestiag serivities {6:035.48) (13,657,715}
Cush flow from financing nctvides

Praceeds from boirowings (4.57) T L3y

Repayment of bongerm boniwings {23500} -

Dividend paid {inchoding tax on dividend} {14,819.35

Loans Telown RGeS i

Lowns gheen % k

Repayinent of lease Babilies {L039.45)

Finastee cost paid {1.486.9%) i
Mot eash used by (nancing netivities (15,867.42) {60934
et ensh inercase/ (Ferfensd) ba cash mnd eastt cquivalents £3,223.46) {2,070-45)

Casht and cash equivalents at the beginning of the year 5,573.3%

Cash and cash equivalents avthe end of the year 2,346,838
Movement in cash balaace (J.?.ZS.&(_?)

Swvnsary of signiffeant accounting polices

“The acepmpanying rotes s integrad pare of the financial sraements,
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Lavrde Invesemenss Limited
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ownts in rupee bk, unless stated otherwise)
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| Balmer Lawrie Investments Limited
Consolidated notes forming part of financial statements for the year ending March 31, 2020
(All amounts in rupee lakhs, unless stated otherwise)

4 Property, plant and equipment

5 ; Typewriter
L Land - Land - Building and  Plant and i Elect}ma] Furniture Azcl:unting Tube\.avell, Tanks Lab Railway .
Description . . Plant and Installation and and . and Miscellaneous . S Vehicles Total
Frechold Leasehold Sidings Machinery f ; S Machine and Office 3 Equipment Sidings
Machinery Equipment Fittings i Equipment
Equipment
Gross block
Gross carrying value
Balance as at April 01, 2018 2,419.41 3,203.81 16,121.66 17,157.99 29.06 2,874.72 812.66 1,843.42 1,824.33 621.68 238.33 376.47 47,523.53
Additions during the year - - 13,279.05 2,435.20 471 1,415.07 33573 232.67 267.16 90.60 777.78 26.51 18,864.48
Disposals during the year - - -0.17 (50.57) (12.55) (60.62) (34.96) (15.85) (1.55) (0.16) - (40.11) (216.54)
Balance as at March 31, 2019 2,419.41 3,203.81 29,400.54 19,542.61 21.22 4,229.17 1,113.43 2,060.24 2,089.94 712.12 1,016.11 362.87 66,171.47
Transfer to right-of-use asset* (3,203.81) (3,203.81)
Additions during the year 9.08 - 10,362.47 2,079.56 35.56 515.89 380.37 351.01 236.38 15.15 - 40.39 14,025.86
Disposals during the year = - . (119.45) (3.57) (87.28)  (1579) (81.89) (26.14) (2.53) - (35.43) (372.07)
Balance as at March 31, 2020 2,428.49 - 39,763.01 21,502.73 53.21 4,657.78 1,478.02 2,329.36 2,300.18 724.74 1,016.11 367.83 76,621.45
Accumulated depreciation
Balance as at April 01, 2018 - 189.47 1,230.10 2,509.96 20.05 949.30 230.53 944.67 466.92 222.64 62.82 322.00 7,148.46
Charge for the year - 63.56 770.54 §47.28 2.82 376.68 103.49 364.62 203.02 84.01 29.77 28.16 2,873.94
Impairment - - 5.82 13.54 19.36
Inter Asset Adjustment - (0.34) 0.34 -
Adjustment for disposals - (0.13) (40.88) (12.55) (57.17) (28.05) (14.77) (1.16) (0.16) 0.13 (34.64) (189.38)
Balance as at March 31, 2019 - 253.03 2,006.33 3,329.90 10.32 1,268.47 305.97 1,294.86 668.78 306.49 92,72 315.52 9,852.38
Transfer to right-of-use asset™ (253.03) (253.03)
Charge for the year - - 997.58 1,025.50 3.80 506.00 148.66 318.83 22751 81.41 98.08 1942 3,426.78
Adjustment for disposals - - - (115.73) (3.57) (84.41) (15.61) (81.19) (25.94) (2.53) - (33.83) (362.81)
Balance as at March 31, 2020 - - 3,003.91 4,239.67 10.55 1,690.05 439.02 1,532.50 870.35 385.37 190.81 301.11 12,663.33
Net block
Balance as at April 01, 2018 2,419.41 3,014.34 14,891.56 14,648.03 9.01 1,925.42 582.13 898.75 1,357.41 399.04 175.51 54.48 40,375.07
Balance as at March 31, 2019 2,419.41 2,950.78 27,394.21 16,212.71 10.90 2,960.70 807.46 765.38 1,421.16 405.63 923.39 47.36 56,319.08
Balance as at March 31, 2020 2,428.49 - 36,759.11 17,263.06 42.66 2,967.73 1,039.00 796.86 1,429.83 339.36 825.30 66.73 63,958.13

*After the application of IND AS 116 w.e.l. Ist April, 2019, the balance of land leasehold as appearing in books have been transferred to right-of- use assets (refer note 5).



Balmer Lawrie Investments Limited
Consolidated notes forming part of financial statements for the year ending March 31, 2020
(All amounts in rupee lakhs, unless stated otherwise)

5 Right-of-use assets

Particulars Land Building Pla.nt. il Elclectncal Total
machinery equipments

Gross carrying value

Balance as at April 01, 2019 - - - - -
Transfer from land-leasehold* 3,203.81 - - - 3,203.81
Additions during the year 46.00 10,178.67 1,096.88 30.85 11,352.40
Balance as at March 31, 2020 3,249.81 10,178.67 1,096.88 30.85 14,556.21
Accumulated depreciation

Balance as at April 01, 2019 - - - - -
Transfer from land-leasehold™* 253.00 - - - 253.00
Charge for the year 63.54 917.67 616.33 22.52 1,620.06
Balance as at March 31,2020 316.54 917.67 616.33 22.52 1,873.06
Net block

Balance as at March 31, 2020 2,933.27 9,260.99 480.55 8.34 12,683.15

*Consequent to the application of IND AS 116 w.ef. Ist April, 2019, the balance of land-leasehold as appearing in the books have been transferred
1o right-of-use assets (refer note 4).

6 Capital work-in-progress

As at As at As at

March 31, 2020 March 31, 2019 April 01, 2018
Capital work-in-progress 2362.25 11,717.60 13806.59




Balmer Lawrie Investments Limited

Consolidated notes forming part of financial statements for the year ending March 31, 2020
(All amounts in rupee lakhs, unless stated otherwise)

7 Investment Property

Total
Gross carrying amount
Balance as at April 01, 2018 118.41
Additions £
Disposals/adjustments -
Balance as at March 31, 2019 118.41
Additions .
Disposals/adjustments -
Investment property - reclassified 014
Balance as at March 31, 2020 118.27
Accumulated depreciation
Balance as at April 01, 2018 4.86
Depreciation charge for the year 2.16
Disposals/adjustments for the year -
Balance as at March 31, 2019 7.02
Depreciation charge for the year 282
Investment property - reclassified (0.10)
Balance as at March 31, 2020 9.74
Net book value as at March 31, 2020 108.53
Net book value as at March 31, 2019 111.39
Net book value as at April 01, 2018 113.55

Investment property is recognised and valued using cost model. Depreciation is calculated using straight line method on the basis of useful
life of assets.

(i) Contractual obligations
There is no contractual commitment for the acquisition of Investment Property.

(ii) Capitalised borrowing cost
No borrowing costs were capitalised during the year ended March 31, 2020 or previous ended March 31, 2019.

(iii) Restrictions
There are no restrictions on remittance of income receipts or receipt of proceeds from disposals.

(iv) Amount recognised in profit and loss for investment properties

For the year ended  For the year ended

March 31, 2020 March 31, 2019
Rental income 167.60 24442
Direct operating expenses that generated rental income 2198 201.01
Direct operating expenses that did not generated rental income 193.27 03.78
Profit from leasing of investment properties (47.63) (60.38)

(v) Leasing arrangements

Certain investment properties are leased to tenants under long-term operating leases with rentals payable monthly. These are all cancellable
leases.



Balmer Lawrie Investments Limited

Consolidated notes forming part of financial statements for the year ending March 31, 2020
(All amounts in rupee lakhs, unless stated otherwise)

8 Other intangible assets

Description Gooduill Other intangible assets
Softwares Brand value Total
Gross carrying amount
Balance as at April 01, 2018 689.32 745.19 332.63 1,077.83
Additions - 18.96 - 18.96
Disposals/adjustments - . - =
Balance as at March 31, 2019 689.32 764.15 332.63 1,096.79
Additions - 7.76 - 7.76
Disposals/adjustments < : s g
Balance as at March 31, 2020 689.32 771.91 332.63 1,104.55
Accumulated amortisation
Balance as at April 01, 2018 689.32 436.56 114.00 550.56
Amortisation charge for the year E 117.15 38.00 155.15
Disposals/adjustments for the year - - - -
Balance as at March 31, 2019 689.32 553.71 152.00 705.71
Amortisation charge for the year - 85.47 38.00 123.47
Disposals/adjustments for the year E - - -
Balance as at March 31, 2020 689,32 639.18 190.00 829,18
Net book value as at April 01, 2018 689.32 308.63 218.63 527.27
Net book value as at March 31, 2019 - 210.44 180.63 391.08
Net book value as at March 31, 2020 - 132.73 142.63 275.37
As at As at As at

9 Intangible assets under development March 31, 2020 March 31, 2019 April 01, 2018

Computer Software for SBU Travel 7.00 - -

7.00 - -




Balmer Lawrie Investments Limited
Consolidated notes forming part of financial statements for the year ending March 31, 2020
(All amounts in rupee lakhs, unless stared otherwise)

10 [*Investments accounted for using equity method As at As at As at
March 31, 2020 March 31, 2019 April 01, 2018
Preferen har
In Joint Ventures (in India)
Transafe Services Lid. 1,33,00,000 1,330.00 1,33,00,000 1,330.00| 1,33,00,000 1,330.00
(Cumulative Redeemable Preference shares of 210 each)
Equity Instruments
In Associates (in India)
AVI-OIL India (P) Ld. 45,00,000 1,667.36 45,00,000 1,592.07]  45,00,000 1,467.17
(Ordinary Equity Shares of 210 each)
In Joint Ventures (in India)
Balmer Lawrie -Van Leer Lud. 86,01,277 7,346.29 86,01,277 7,113.20 86,01277 6,817.52
(Ordinary Equity Shares of 210 each)
‘Transafe Services Ltd. 1,13,61,999 1,165.12 1,13,61,999 1,165.12| 1,13,61,999 1,165.12
(Ordinary Equity Shates of 210 each)
In Joint Ventures (outside India)
##PT Balmer lawrie Indonesia 20,00,000 - 20,00,000 - - -
{(Equity Shares of parvalue of Indonesian Rupiah (IDR) 10,000 each)
Balmer Lawrie (UAE) LLC 9,800 28,336.39 9,800 23,651.76 9.800 20961.23
(Ordinary Equity Shares of AED 1,000 each)
Total - Gross 39,845.16 34,852.15 31,741.04
Less: Allowance for impairment loss on investments - - -
Less Provision for diminution in value Joint venture (1,165.12) (1,165.12) (1,165.12)
Less Provision for diminution in value Preference shares (1,330.00) 1,330.00) (1,330.00
Total - Net 37,350.04 32,357.03 29,245.92
11 Investments As at As at As at
March 31, 2020 March 31, 2019 April 01, 2018
Other than subsidiaries (in India)
Bridge and roof co. (India) Lid. 3,57,591 14.01 3,57,591 14.01 357,591 14.01
(Ordinary Equity Shares ol 210 each)
Biccco Lawrie Lid 1,95,900 - 1,95,900 - 1,95,9C0 -
(Ordinary Equity Shates of 210 cach)
(Carried in books at a value of 2L only) | net off Provision for
diminution in value
Woodlands Multispeciality ospitals L. 8850 045 8850 0.45 8,850 0.45
(Ordinary Equity Shares of 210 each)
Kanpur Flowercycling Py Lid 626 60.05 626 60.05 - -
(Ordinary Equity Shares of 29592 cach ineluding premium)
Less: ‘Transferto Incubator 147 <1410
RC: HobbytechSolution Pyt Lid 5,555 7499 5,555 74.99 - =
(Orddinary Equity Shaes of 21350 each each including preminm)
Less: Transferio Incubaor L 1500
) B - B 120.10 - 149,50 14.46

#[hese investments are artied as G value tirongh Profic and loss and their careying value approsimates their fair value,

wE Reler details given in Note No, 45(iv)ol the notes 1o accounts for the year,



Balmer Lawrie Investments Limited

Consolidated notes forming part of financial statements for the year ending March 31, 2020

(All amounts in rupee lakhs, unless stated otherwise)

Financial Assets
12 Loans

Non-current
Secured considered good

Other loans

Unsecured considered good
Loans to Transafe Services Ltd.

Doubtful
Security deposits
Loans to Transafe Services Ltd.
Others

Less: Provision for doubtful loans

Current

Secured Considered good
Loans to employees

Unsecured Considered good
Advances to employees

Other loans and advances

Gross loans

13 Other financial assets

Non-current
Dues from Transafe Services Ltd.- doubtful
Other receivables

Gross total
Less: Provision for doubtful assets

Current

Accrued income

Security deposits

Other Receivables -considered good

Other Receivables - considered doubtful
Gross total

Less - Provision for doubtful other receivables

As at

As at

As at

March 31,2020 March 31,2019  April 01, 2018

Measured at amortised cost

217.62 240.89 248.29
- 180.00 180.00
16.67 16.67 -
180.00
8.25 8.25 8.25
42254 44581 436,54
(204.92) (24.92) (8.25)
217.62 420.89 428.29
54.05 5345 85.01
27.74 30.70 1961
784.23 1,064.26 146.96
866.02 1,148.41 251.58
As at As at As at

March 31,2020 March 31, 2019

April 01, 2018

80.87 80.87 80.87
78.86 11631 8255
159.73 197.18 163.42
(80.87) (80.87) (80.87)
78.86 116.31 82.55
2,395.59 222670 2,240.70
766.38 908.38 841.46
17,009.00 21,640.30 24,120.12
2,865.89 275879 2219.34
23,036.86 27,534.17 29.421.62
-2,865.89 -2758.79 -2219.34
20,170.97 24,775.38 27,202.28



Balmer Lawrie Investments Limited
Consolidated notes forming part of financial statements for the year ending March 31, 2020
(All amounts in rupee lakhs, unless stated otherwise)

19 Equity share capital

As at March 31, 2020 As at March 31, 2019 As at April 01, 2018
No. of Shares in lakhs No. of Shares in lakhs No. of Shares in lakhs
a) Authorised Share Capital
Equity shares of 10/- each with voting rights 2,50,00,000 2,500.00 2,50,00,000 2,500.00 2,50,00,000 2,500.00
b) Issued, Subscribed and Paid up Share Capital
Equity shares of 10/- each with voting rights 2,21,97,269 2,219.73 2,21,97,269 2,219.73 2,21,97,269 2,219.73
2,21,97,269 2,219.73 2,21,97,269 2,219.73 2,21,97,269.00 2,219.73
Reconciliation of share capital For the year ended For the year ended
March 31, 2020 March 31, 2019
No. of Shares in lakhs No. of Shares in lakhs
As at the beginning of the year 2,21,97,269 2,219.73 2,21,97,269 2,219.73
Shares issued during the year . - = <
As at the closing of the year 2,21,97,269 2,219.73 2,21,97,269 2,219.73

Terms and rights attached to equity shares:

The Company has one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is entitled to one vote per share with a right to receive per share dividend declared by the
Company. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after payment of all liabilities. The distribution will be in
proportion to the number of equity shares held by the shareholders.

Shareholders holding more than 5% of the equity share capital of the company

As at March 31, 2020 As at March 31, 2019 As ac 01 April 2018
Name of the Shareholders No, of Shares Percentage No. of Shares Percentage No. of Shares Percentage
President of India 1,32,46,098 59.67% 1,32,46,098 59.67% 1,32,46,098 59.67%
CD Equfinance Pvt. Ltd. 15,53,050 7.00% 15,74,559 7.09% 13,40,586 6.04%

The Company has not issued equity shares pursuant to contract without payment being received in cash, any bonus shares nor has there been any buy-back of shares in the current year and five years
immediately preceding the balance sheet date.

20 Other equity

As at As at As at
March 31, 2020 March 31,2019 April 01, 2018

Share Premium Reserve 2,241.34 224134 224134
General Reserve 27,319.19 27,319.19 27,319.19
Retained Earnings 73,386.49 70,1¢6.01 63,96924
Foreign Currency Translation Reserve 84.02 63420
Orher Comprehensive Income Reserve 61.89 61.89
Capital Reserve 4,830.62 483062

1,08,123.55 1,05,193.25

Nature and purpose of Other Reserves
Securities Premium
Securities Premium represents premium received on issue of shares, This shall be utilised in accordance with the provisions of the Companies Act, 2013.

5 20U

General Reserve
General Reserve is a free reserve which is used from time to time to transfer profits from retained earnings for appropriation purposes.

Retained Earnings
Retained Eamings are the portion of company’s net income that is left out after distributing dividends to shareholders. These are kept aside by the company for reinvesting it in the main business.

Foreign Currency Translation Reserve

This is generated on account of two principal reasons

(i) The amount generated out of conversion of balance sheet items at year end rate and P&L items at average rate.
(ii) The amount generated on account of difference of conversions between previous year and current year rates.

Other Comprehensive Income (OCI) Reserve

(i) The Company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. These changes are accumulated within the Fair Value throug!
Other Comprehensive Income (FVOCT) equity investments reserve within equity. The Company transfers amounts from this reserve to retained earnings when the relevant equity securiies are
derecognised.

(ii) The Company has recognised remeasurement benefits on defined benefits plans through Other Comprehensive Income

Capital reserve

(i) Capital Reserve of Rs. 10.53 crores arose on conversion of shares from erstwhile IBP Ltd to Balmer Lawrie Investments Ltd at the time transfer of shares . The amount remains constant since than as
such Capital Reserved could not be utilized otherwise,

(i) Capital reserve of Rs. 37.78 Crore represents, the difference between the investment value acquire and the consideration paid at the time of acquisition of Balmer Lawrie and Co. Lid.

Dividends

Particulars As at As ar As at
March 31, 2020 March 31, 2019 April 01, 2018

(i) Equity shares

Final dividend paid during the year ended 31 March 2019 of ¥ 34 (31 March 2019 - 2 24) per fully paid share

(Net of Dividend distribution tax) 7,547.08 532734 377354

(ii) Dividends not recognised at the end of the reporting period

In addition to the above dividends, since year end the directors have recommended the payment of a final dividend of % 37.5 (31 ‘ |

March 2019 N 34) per fully paid equity share. This proposed dividend is subject to the approval of shareholders in the ensuing annual 3559 SR 532734

general meeting.

21 Non controlling interest As at As at Asat

March 31, 2020 March 31, 2019 April 0L 2018

Nen controlling interest §3,817.43 63,151,503 ©9,736.37

63,819.43 63,151.03 60,936.37
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22

23

24

Borrowings
Non-Current
Borrowings

Current
Borrowings

As at As at As at
March 31, 2020 March 31, 2019 April 01, 2018
9,407.85 7,608.24 1,115.99
9,407.85 7,608.24 1,115.99
152.99 161.86 0.00
152.99 161.86 0.00

The Group has availed Term Loan of Rs. 15 Crores for its integrated cold chain facilities at Rai and Patalganga from Standard
Chartered Bank to obtain Grant - in- aid from Ministry of food Processing Industries (MoFPI). The Term Loan has an interest
rate as 6 months MCLR applicable at the time of disbursement of Term Loan. The Loan is secured against the fixed and movable
assets of Temperature Controlled Warehouses at Rai and Patalganga respectively. The Loan is repayable in 12 equal instalments

starting from 18 months from the date of Ist drawal.

VPLPL a subsidiary of the company has availed Rs 65.47 Crs as loan out of sanctioned loan of Rs 125 Crs at a rate of 10 basis
point above three months MCLR rate. This loan is secured by first charge on the entire fixed assets (present and future) of

VPLPL and equitable mortgage on the leasehold right of project land.

Lease liability

Non-Current

Lease liability

Current

Lease liability

Other financial liabilities

Non-Current

Deposits

Current

Current maturities of long term borrowings
Security deposits

Unclaimed dividend

Expenses payable*

Other financial liabilities

* Expense payable includes Rs 1.24 lakhs relating to MSME .

As at
March 31, 2020

As at
March 31, 2019

As at
April 01, 2018

1,349.70 - -
1,349.70 0.00 0.00
1007.84 - -
1,007.84 0.00 0.00
As at As at As at

March 31, 2020

March 31, 2019

April 01, 2018

16.23 7.70 49.82
16.23 7.70 49.82
26422 306.39 374.35
3,435.14 3,527.11 3,192.94
703.38 603.25 44112
8.82 3.62 195
8,759.08 9,098.44 12,174.25
13,170.64 13,538.81 16,184.59
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25 Provisions

As at As at As at
March 31,2020 March 31, 2019 April 01, 2018

Non-Cutrent

Acturial Provisions 2,551.55 2,249.76 1,942.85
Long Term Provisions 1,776.26 1,912.67 1,834.63
4,327.81 4,162.43 3,777.48
Current
Acturial Provisions 467.75 432.19 341.39
Short term provisions 1,197.18 1,206.37 162.94
1,664.93 1,638.56 504.33

26 Deferred tax liabilities

As at As at As at
March 31,2020  March 31, 2019 April 01, 2018

Deferred tax liability arising on account of :
Property, plant and equipment 4,682.06 6,157.70 5,089.96

Deferred tax asset arising on account of :

Adjustment for VRS expenditure - (118.49) (299.05)
Provision for loans, debts, deposits and advances (1,455.12) (2,885.22) (2,135.48)
Defined benefit plans (1,474.31) (1,221.38) (718.82)
Provision for Inventory (100.32) (139.88) (122.81)
Provision for dimunition in investment (593.29) (871.89) (863.17)
Net Liability due to profit transfer of group companies 7,775.00 6,444.79 5,496.19
Impairment of assets 2 (6.77) (132.06)
Others - 5.17 -
8,834.02 7,364.03 6,314.76

Movement in deferred tax liabilities

Particulars As at Recognisedin  Recognised in As at
April 01, 2019  profit and loss Other March 31, 2020
Comprehensive
Income

Property, plant and equipment 6,157.70 (1,475.64) 4,682.06
Adjustment for VRS expenditure (118.49) 118.49 -
Provision for loans, debts, deposits and advance (2,885.22) 1,430.10 (1,455.12)
Defined benefit plans (1,221.38) (33.46) (219.47) (147431)
Provision for Inventory (139.88) 39.56 (100.32)
Provision for dimunition in investment (871.89) 278.60 (593.29)
Net Liability due to profit transfer of group conr 6,444.79 - 1,330.21 7,775.00
Impairment of assets (6.77) 6.77 -
Others 547 (5.17) -

7364.03 359.25 1,110.75 8,834.02
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30

31

Interest Income

Interest Income on bank deposits
Interest Income on others

Sale of goods and services

(A) Sale of goods

Sale of Products
Sale of Trading Goods

(B) Sale of services

(B) Other operating income

32

33

Other Income

Profit on disposal of property, plant and equipment
Profit on disposal of investments

Unclaimed balances and excess provision written back
Gain on foreign currency transactions (net)

Provision for debts, deposits, loans and advances and
inventories considered doubtful, written back

Interest income on bank deposits

Interest income on others

Dividends from investments

Miscellaneous income

Finance costs

Interest on borrowings
Interest on lease liabilities

Bank Charges

For the year ended

For the year ended

March 31, 2020 March 31, 2019

938.83 855.02

938.83 855.02

For the year ended For the year ended

March 31, 2020 Mazrch 31, 2019

88,085.89 1,03,556.48

2,148.76 32945

55,924.97 64,925.17

7,239.90 8,668.31

1,53,399.52 1,77,479.41

For the year ended For the year ended

Mazrch 31, 2020 March 31, 2019

23.11 22.28

- 634.49

1,263.99 1,068.77

2,06 70.15

45998 775.86

312372 2785.93

112,06 23275

6.50 3.15

523.52 668.37

5,514.44 6,261.75

For the year ended

For the year ended

Matrch 31, 2020 March 31, 2019
1,061.61 558.10
281.20 -
14421 15431
1,487.02 712.41




Balmer Lawtrie Investments Limited

Consolidated notes forming part of financial statements for the year ending March 31, 2020

(All amounts in rupee lakhs, unless stated otherwise)

44 Accounting for Employee Benefits

Defined Contribution Plans

The disclosures are made consequent to adoption of Ind AS 19 on Employee Benefits, issued by the Institute of Chartered
Accountants of India, by the group. Defined Benefit/s Plans / Long Term Employee benefits in respect of Gratuity, Leave
Encashment, Post-retirement medical benefits and Long Service Awards are recognized in the Statement of Profit & Loss on the basis
of Actuarial valuation done at the year end. Actuarial gain /loss on post-employment benefit plans that is gratuity and post-retirement
medical benefit plans are recognized in Other Comprehensive Income.

The Group makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards
Provident Fund and Employee State Insurance Scheme which are defined contribution plans. The group has no obligations other than
to make the specified contributions. The contributions are charged to the statement of profit and loss as they accrue. The amount
recognised as an expense towards contribution to Provident Fund for the year aggregated to ¥ 1368.22 lacs (T 1142.24 lacs);

Superannuation fund % 679.11 lacs (% 629.07 lacs) and contribution to Employee State Insurance Scheme for the year aggregated to %
9.38 lacs (T 16.39 lacs).

Defined Benefit Plans

Post Employment Benefit Plans

A, Gratuity

The gratuity plan entitles an employee, who has rendered atleast five years of continuous service, to receive fifteen days salary for each
year of completed service at the time of superannuation/exit. Any shortfall in obligations is met by the groupy by way of transfer of
requisite amount to the fund.

The reconciliation of the group’s defined benefit obligations (DBO) and plan assets in respect of gratuity plans to the amounts
presented in the statement of financial position is presented below:

(X in Lacs)
Particulars As at As at As at
March 31, 2020 March 31, 2019 April 01, 2018
Defined benefit obligation 6,378.65 5,931.59 5,531.35
Fair value of plan assets 5,748.26 5,248.30 5,508.91
Net defined benefit obligation 630.39 683.28 2244

() The movement of the group’s defined benefit obligations in respect of gratuity plans from beginning to end of reporting penod is as

follows:

(X in Lacs)
Particulars As at As at As at

March 31, 2020 March 31, 2019 April 01, 2018

Opening value of defined benefit obligation 5,931.59 5,531.35 5,835.57
Add: Current service cost 416.13 350.24 32651
Add: Current interest cost 361.53 386.22 43768
Plan amendment : Vested portion at end of period (past service) - :
Add: Actuarial (gain)/loss due to -
- changes in demographic assumptions - - -
- changes in experience adjustment 400.28 44368 (14736
- changes in financial assumptions 33048 119.13 21942
Add: Acquistition Adjustment 9.97 - -
Less: Benefits paid (1,071.33) (899.02) (701.64
Closing value of defined benefit obligation thereof- 6,378.65 5,931.59 5,531.35
Unfunded 630.39 683.28 22.44
Funded 5,748.26 5,248.30 5,508.91
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45(i)

45(ii)
a)

b)

45(iii)

45(iv)

45(v)

(@) Conveyance deeds of certain land costing Rs. 2427.39 Lakhs (Rs. 2,484.37 Lakhs) and buildings, with written down value of Rs. 3349.16
Lakhs (Rs. 3,211.46 Lakhs) are pending registration / mutation.

(b) Certain buildings & sidings with written down value of Rs. 7498.33 Lakhs (Rs. 6,603.58 Lakhs) are situated on leasehold/rented
land.Some of the leases with Kolkata Port Trust have expired and are under renewal.

Contingent liabilities and commitments

Contingent liabilities As at As at As at
March 31, 2020 March 31, 2019 April 01, 2018
35.84 NIL NIL

BSE has been imposing fines on the Company on quarterly basis - for non-compliance of provisions of SEBI LODR Regulations 2015
pertaining to composition of Board of Directors and the composition of some Board level Committees. Suitable reply has been given by the

Company to BSE for waiver of these fines as the same were due to factors beyond control of the Company. No response has been received
from BSE for these representations.

The figures of fine as reflected as on 31st March, 2020 has been calculated based on notices received from BSE Led. for quarters ended June,
September and December,2019.The notice for quarter ended March,2020 has not been received yet. It may be expected that such notice, if
issued, would be as per the provisions of SEBI circulars on Standard Operating Procedure for suspension and revocation of trading of
specified securities. It would be pertinent to mention that as per the said SEBI Circulars the fine payable for non compliance of Reg 17(1) is
Rs.5000 per day , for Reg. 18(1) is Rs. 2000 per day and Reg 19(1)/(2) is Rs 2000 per day of defaulr.

Further, the Composition of the Board was inline with the provisions of Section 149 from October 2019 and subsequently in February'20 the
composition of Audit Committee and Nomination & Remuneration Committees was inline with the provisions of the Companies Act 2013.
The provisiens of fine for non-compliance of the same have been envisaged in Chapter XI and XII of the Act which may extend to Rs.

500000/-. However, the Company being a Governement Company, the compliance of the same is not within the control of the Company

but as per directions of the administrative ministry.

Disputed demand for Excise Duty, Customs Duty, Income Tax, Service Tax and Sales Tax amounting to Rs. 6583.70 Lakhs (Rs.
14,348.82Lakhs) against which the group has lodged appeal/petition before appropriate authorities.

Claims against the company not acknowledged as debts amount to Rs. 943.01 Lakhs (Rs.1,076.63 Lakhs) in respect of which the group has
lodged appeals/petitions before appropriate authorities. In respect of employees/ex-employees related disputes financial effect is
ascertainable on settlement.

1,562.87 Lakhs).

Counter guarantees given to various banks in respect of guarantees/loans given by them amount 1o Rs. 8187.35 Lakhs  (Rs.8.794.18 Lakhs)

During the previous financial year 2018-19, the group started the process of closing down the wholly owned subsidiary Balmer Lawrie (UK) Lir
(BLUK) and as a part of restructuring initiative a comprehensive portion of its paid-up shares was purchased back by the subsidiary company as per laid
down guidelines of the United Kingdom. The wholly owned subsidiary issued share capital now stands at 100 equity shares with a face value of US $ 1
each, which are still held by the company.

s .3
miea

Durnng the previous financial year 2018-19, as a part of restructuring of BLUK, its 50% share (2,000,000 shares) in PT. Balmer Lawme
Indonesia (PTBLI) were transferred to the company and investment in PTBLI to the tune of ¥1027.32 Lakhs was recognised. Dunng the
current financial year, it has been decided that since currently the Net worth of PTBLI is negative, a provision to the tune of 21027.32 Lakhs
is created in the books of accounts of the company and the amount to be paid to BLUK against the same is also adjusted.

Trade receivables, loans and advances and deposits of which confirmations are not received from the parties are subject 1o reconciliation and
consequential adjustments on determination / receipt of such confirmation.
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Information about business segment for the year ended 31st March,2020 in respect of reportable segments as notified by the Ministry of Corporate Affairs in the Ind As 108 in respect of "Operating Segments” is attached in

Note No. 46.

46 Segment Reporting

Segment Revenue

Particulars For the year ended For the year ended
March 31,2020 March 31, 2019
Total Segment [nter Segment Revenue from Total Segment : Revenue from external
Revenue Revenue external customers Revenue Inter Segment Revenue customers
Indusuial Packaging 55430 2,158 53,072 64,086 1,083 63,003
Logistics Infrastructure 18,265 199 18,066 18,591 33 18,558
Logisue Services 27,310 951 26,359 33,246 62 33,184
Travel & Vacations 17,060 3,896 13,164 15,977 314 15,663
Greases & Lubricants 37,160 5931 31,229 37,600 95 37,505
Investment Business 939 939 855 855
Others 12,384 1075 11,309 9,573 [ 9,567
Total Segment Revenue 168,548 14,210 1,54,338 1,79,927 1,593 1,78,334
Segment Profit/(loss) before Interest & Income Tax (excluding portion of JVs and associates)
For the year ended For the year ended
March 31,2020 March 31, 2019
Particulars
Total Segment Inter Segment Revenue from Total Segment Revenue from external
Revenue Revenue external customers Revenue Tater Scgmeni Reyenne customers

Industal Paclsaging 5,390 5,390 5,416 5,416
Logistics Infrasuucture 2476 2476 4,373 4,373
Logistic Services 4,454 4,454 7971
Travel & Vacations 5,502 5,502 6,025
Greases & Lubncants 3,432 3,432 3,854
Investment Business 830 830 773
Others (3,910) (3.910) (2,981.19) (2.981)
Total Segment Profit 18,174 - 18,174 25431 - 25431
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51(a) Additional information to consolidated financial statements for the year ended March 31, 2020
Name of the Entity in Net Assets i.e. total Share in profit or Loss Share in Other Share in total
the Group assets minus total Comprehensive Income | Comprehensive Income
liabilities
As a% of As a% of As a% of As a% of
Consl net Amount Consl net Amount Consl net Amount Consl net Amount
assets assets assets assets
1 2 3 4 5 6 7 8 9
Parent 8.25% 14,362.82 3.78% 607.72 - - 394% 607.72
Subsidiaries
Balmer Lawrie & Co. Limited (console) 91.75% 1,59,799.89 96.22% 15,480.89 100.00% -676.17 96.06% 14,804.72
Total 100.00% 1,74,162.71 100% 16,088.62 100% (676.17) 100% 15,412.44
51(b) Additional information to consolidated financial statements for the year ended March 31, 2019

Name of the Entity in Net Assets i.e. total Share in profit or Loss Share in Other Share in total
the Group assets minus total Comprehensive Income | Comprehensive Income
liabilities
As a % of As a % of As a % of As a % of
Consl net Consl net Consl net Consl net
assets Amount assets Amount assets Amount assets Amount
1 4 3 4 5 6 7 8 9
Parent 7.95% 13,552.36 2.70% 545.61 0.00% - 2.78% 545.61
Subsidiaries
Balmer Lawrie & Co. Limited (console) 92.05% 1,57,011.65 97.30% 19,694.86 100.00% (639.91) 97.22% 19,054.95
Total 100% 1,70,564.01 100% 20,240.47 100% (639.91) 100% 19,600.56
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47 Financial instruments
i) Financial instruments by category

Particulars As at As at As at
March 31, 2020 March 31, 2019 April 01, 2018
FVTPL Amortised FVIPL Amortised cost* FVIPL Amortised cost*
cost¥

Financial assets
Cash and Cash equivalents - 2,346.88 - 5,575.34 - 7,645.79
Bank balances other than above - 57,517.33 - 52,846.68 - 54,453.38
Trade receivables - 27,350.78 - 27,629.10 - 26,978.33
Loans - 1,083.64 - 1,569.30 - 679.87
Investment 120.40 149.50 - 14.46 -
Orher financial assets - 20,249.83 - 24,891.69 - 27,284.83
Total 120.40 1,08,548.46 149.50 1,12,512.11 14.46 1,17,042.20
Financial liabilities
Trade payable - 22,161.15 - 29,299.08 - 31,837.56
Borrowings E 9,560.84 : 7.770.10 : 1,115.99
Lease Liabilities 2,357.54
Other financial liabilities - 13,186.87 - 13,546.51 - 16,234.41
Total 5 47,266.40 - 50,615.69 5 19,187.96

*In respect of all financial assets/liabilities stated above as measured at amortised cost; the respective carrying values are considered to be materially same to their fair values.

ii) Fair values hierarchy
The group does not have any financial assets or financial liabilities carried at fair value, except for investments measured at fair value as disclosed above.
“ . . P . . .
In respect of investments above the management estimates that the fair value would not be materially different from its carrying value, hence no fair value hierarchy disclosures are
given in respect to these instruments.
48 Financial risk management
i) Risk Management
The group’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the group is exposed to and how the group manages the risk and
the related impact in the financial statements.
Risk Exposure arising from Measurement Management
Credr nsk Trade Receivables, Cash and cash equivalents,| Ageing analysis Keeping surplus cash only in the form of bank deposis,
derivative financial instruments, financial assets diversification of asset base, monitoring of credi limits
measured at amortised cost and getting collaterals, whereever feasible. Periodic|
review/ monitoring of trade receivables
Liquidity risk Borrowings and other liabilities Rolling cash flow forecasts Periodic review of cash flow forecasts
Market risk - foreign exchange Recognised financial assets and liabilities not|Cash  flow  forecasting  and|Review of cash flow forecasts and hedging through
denominated in Indian rupee (INR) monitoring of forex rates on regular|forward contracts
basis
The group’s risk management other than in respect of trade receivables is carried out by a corporate department under policies approved in-principle by the beard of d
policies include principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rate risk, credir risk and investment of surphs
funds. Group's risk in respect of trade receivables is managed by the Chief Operating Officer of the respective Strategic Business Units.
A) Credit risk

other receivables . Receivables which are typically unsecured and are derived from revenue earned from customers which is predominantly outstanding from sales to Go
departments and public sector entities whose risk of default has been very low in the past. In case of other trade receivables, the credit risk has been managed based on ¢

montitoring of credit worthiness of customers, ability to repay and their past track record.

Similarly all group companies closely monitor their trade receivables which includes tracking the cedit worthiness of the customers, ability to pay, default rates,

Accordingly expected cedit loss has also been computed and accounted for by them.

Provisions
For receivables

There are no universal expected loss percentages for the group as a whole. The group generally considers its receivables as impaired when they are 3
historical trends and market information, the group estimates that the provision computed on its trade receivables is not materially different from the amourt
credit loss method prescribed under Ind AS 109. Since the amount of provision is not material for the Company as a whole, no disclosures have been given in respect of exp

losses.

For other Financial assets

Loans - are given to regular employees who are on the payroll of the company as per the employment terms and primarily secured in case of house buld:

loans the amounts are well within the net dues to the employeees and hence credit risk is taken as nil.

Deposits - represent amounts lying with customers mainly governemnt and public sector undertakings on account of security deposits, amest mon

given as per contractual terms. Based on past records the risk of default is minimal.

years

Cash & Cash equivalents - represent cash in hand and balances lying in current accounts with various consortium banls who have high eredit mtings

Other Bank balances - mainly represent fixed deposits having maturities up to one year and includes accrued interest on such deposits. These deposits have been taken with various
public and private sector banks having the high credit rating.
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50 Interest in Other entities

a) Subsidiaries

The group’s subsidiaries at 31 March 2020 are set out below. Unless otherwise stated, they have share capital consisting solely of equity shares that are held directly by the group, and the proportion of
ownership interests held equals the voting rights held by the group. The country of incorporation or registration is also their principal place of business.

Place of Ownership interest held by the group Ownership held by non-controlling interests
Name of entity busu:css/f As at As at As at As at As at As at
country o
incorporation March 31, 2020 March 31, 2019 April 01, 2018 March 31, 2020 March 31, 2019 April 01, 2018
Balmer Lawrie & Co. Lid. India 61.80% 61.80% 61.80% 38.20% 38.20% 38.20%
Balmer Lawrie UK Ltd.(Subsidiary of Balmer - N
0
Lawrie & Co. Lid) United Kingdom 100% 1C0% 100% NIL NIL NIL
Vishalhapatnam Port Logistics Park 3 s
0 0/ 40
Ltd.(Subsidiary of Balmer Lawrie & Co. Ltd.) India 0% 60% 0% 40% 0% 40%
b) Non-controlling interests (NCI)
Financial information of subsidiaries thar have material non-controlling interests is provided below. The amounts disclosed for each subsidiary are before inter-company eliminations.
i) Accumulated balances of material Non-Controlling Interest:
As at As at As at
31 March 2020 31March 2019 1 April 2018
Balmer Lawrie & Co, Ltd. 59,402.76 58,092.45 55,655.15
Vishalhapatnam Port Logistics Pads Ltd. 441667 5058.58 528122
(ii) Summarised balance sheet
Balmer Lawrie & Co. Lid.
(Consolidated financial statements)
As at As at As at
31 March 2020 31 March 2019 1 April 2018

Non-current assets 1,18,316.3C 1,10,551.23 3,254.22
Non-cwrent liabilities 24,369.8C 1940291 11.265.11
Net non-current assets 93,946.50 91,148.32 81,989.11
Current assets 1,15219.32 1,17,663.74 12583729
Current liabilities 4936590 51,80039 5685107
Net current assets 65,853.42 63,863.33 68,986.22
Net assets 1,59,799.92 1,57,01L67 1,50,975.33
Accumulated non-controlling interests 63,819.42 3 6

Summarised statement of profit and loss

Balmer Lawrie & Co. Ltd. (Consolidated)
For the year ended For the year ended
31 March 2020 31 March 2019
Revenue 1,53,443.68 1,77,520.81
Profit/ (loss) for the year 15,480.91 19,694.87
Other comprehensive income/ (loss) (676.17) (639.51)
‘Total comprehensive profit 14,804.74 19,054.96
Profit attributable to non-controlling interests 5,655.41 7,278.99
Dividend paid to non-controlling interests 4,790.39 435490

[Summarised cash flow statement

Balmer Lawrie & Co. Ltd

. (Consolidated)

For the year ended

For the year ended

Balmer Lawrie & Co. Lid. 31 March 2020 31 March 2019

Cash flow from operating activities 18,873.32 19.406.17
Cash flow from investing activities (6,03548) (13,687.75)
Cash flow from financing activities (16,070.17) (7,811.36)
Net increase/ (decrease) in cash and cash equivalents (3,232.34) (2,092.94)

(b) Interest in associates and joint ventures of Balmer Lawrie & Co. Ltd.

Name of entity

Place of business/ country of

% of Ownership

Relationship

Accounting method

incorporation Interest
Balmer Lawrie (UAE) LLC* United Arab Emirates 49.00% Joint Venture Equity Method |
Balmer Lawrie Van Leer Lid. India 47.91% Joint Venture |
Transafe Service Ltd. India 50.00% Joint Venture
Avi Oil India (P) Lid. India 25.00% Associare
PT Balmer Lawrie Indonesia Indonesia 50.00% Joint Venrure

Total equity accounted investments

*The statement of Balmer Lawrie (UAE) LLC accounting year is based on calender year i.e. from January to December.

Avi Oil India (P) Ltd. is classified as an associate on the basis of the shareholding partern which leads 1o significant influence over the Company by the Company
Lawrie Van Leer Lrd., PT Balmer Lawrie Indonesia and Transafe Services Ltd. both the parters have equal nominee representaives in the Board. Hence, tt

Company recognises its share in net assets through equity method except for Transafe Services Lid, (Refer below)




Balmer Lawrie Investments Limited

Con$8lidakedsadtes forming part of financial statements for the year ending March 31, 2020
(All amoulbs frornpuw ressnerhats sestesesheor)the Subsidiaries in the Group has a few of the lease contracts. The Group applies Ind As 116 to fts leases and the date of

(i)

(i)

(iv)

)

1)

(vii)

uansition (for the subsidiaries) to Ind AS 116 is 01 April 2019. The balances of subsidiaries and joint venture has been consolidated using exemptions available under Ind As
101, refer Note 53 for details.

Transition to Ind AS 116

Effective 1st April, 2019, tl_ue leases are being accounted under Ind AS 116 “Leases” (the standard) using the modified retrospective transition approach. Consequently, the Group
has recorded the lease habllxty at the present value of the lease payments discounted at the incremental borrowing rate and the right of use asset at its carrying amount as if the
standard had been applied since the commencement date of the lease, but discounted at the Holding Company’s incremental borrowing rate at the date of initial application.

Comparative as at/ for the year ended 31st March 2019 have not been retrospectively adjusted and therefore will continue to be reported under the erstwhile standard. (Refer
Note No. 5 & para 2.8 of significant Accounting policies)

Amounts recognised in Balance Sheet

) ) (% in Lakhs)
Right of Use Liability As at 31 March 2020
Right of Use- Land .
Leasehold Right of Use - Others
Particulars
Buildings Plani & Muchinery ool Total
Equipments
Gross Block
Balance as at April 1, 2019 : 563.21 43629 8.34 1,007.84
- 1,285.52 64.18 - 1,349.70
Tortal - 1,848.73 500.47 8.34 2,357.54
Reconciliation of Lease Liabilities
As at 31 March 2020
Particulars . .
Righit 6f Use- Laind Right of Use - Others
Leasechold i
aseho e ... Total
Equipments
Opening Balance of Right of Use Lease Liabilities - 2,289.63 1,096.51 30.85 3,416.99
Add: Interest Expenses on lease liabilities - 199.49 79.75 1.96 281.20
Less: Rental Expenses paid during the year - (640.39) (675.79) (24.47) (1,340.65)
Total - 1,848.73 500.47 8.34 2,357.54
Maturity profile of the lease liabilities :
(% in Lakhs)
Year ended March 31, 2020 Within 1 yvear 1-3 vears More than 3 vears Total
Lease Liability 1007.84 774.87 574.83 2,357.54
The following are the amounts recognised in the statement of profit and loss:
(X in Lakhs)
For the year ended 31 March 2020
Particulars Right of Use - Oth
Right of Use- Land igHtolae - e
L hold ic:
AsER0 Buildings Plant & Machinery Ele.ctncal Total
’ Equipments
Depreciation expense of Right of Use assets 63.54 917.67 616.33 252 1,620.06
Interest expense on Lease Liabilities - 199.49 79.75 1.96 28120
Rent expense in term of short term leases/ low value leases ) 762.45 - 209.77 972.22 |
|
Total 63.54 1,879.61 696.08 234.25 2,873.48 !

Total cash outflow due to leases

Lease Rentals paid during the year

Extension and termination options

The Group has several lease contracts that include extension and termination options which are used for regular operations of its business. These
management to provide flexibility in managing the Group’s business needs. Management exercises significant judgement in determining whether thes
options are reasonably certain to be exercised.

In determining the lease term, management considers all facts and circumstances that create an economic incentive to exercise an extension option.
option. Extension options (or periods after termination options) are only included in the lease term if the lease is reasonably certain 1o be exten
assessment 1s reviewed if a significant event or a significant change in circumstances occurs which affects this assessment and that is within the con



Bulmes Lawsie lovestueats Limited
Conanlidagsd noies forming pars of loassisl staspments foc the year ending bacch 34 2020
(Al amounee s npae bddss, unless seted othersdag)

§3 Fiest rime adopiion of (nd AS
These are the group's fist consolidaed fuancial sunentens prepaced in sccordancs with ld A3,
The Group his adopred Ind AS 1o prepare financials suatemenss for the vear eaded March 31, 2030, The comparative information presented In these flnancii
statements for the year ended March 31, 2019 and opening Tnd AS balance sheet 2t April 01, 2013 {the Company’s dare of transition) has also been prepared o

same grounds, Au esphination of how the transition from previevs GAAP to Ind AS has alfected the Company’s financial poshion, financial performance and
sash Fows is set out in dhe following nates:

14
A Iad AS upeional exemption :
L s zet out in IndAS 103, the Group has rreasured the dssers and Habilitles of &s subsidiaries, joint veneures and associares a the same earrving values fn there
respestive financial stements after adjusting for consolidation and &quity sccounting adjustments. i
B Iad A8 mandatery sxceptiony (applivable 1 the Company only) ;
!
1 Bstimotes k
A group’s sqinates it accordance with Tnd AS w the date of transition to [nd AS shall be consisrent with estimares made for the same date in accordasce with
Previous GAAP {sfror adjustments 1o reflect any differsuce in cccounting policies), valess there is abjective avidence that those estimates wess in srror. :
End A5 estimues m a Apeil 0L, 2008 ace consisrent with the estinmaes 45 av the same dite made in conformity with Pravious GAAD, ;
2 Classification and mesusement of Ananeial assets nad Habilities
‘The chssiffeadion and measwement of financial assers will be nwds considering whesher the condiions a5 per Ind A8 109 me mer based on facts and |
circumstances existing ot the date of wansiton. :
Financial assets can be measured using effeative interest mished by assessing its contractual gash [low chamereristics only on the basts of faets and clroumstances
existing at the date of tausition and if &t is lmpmeticable 1o assess the use of effecrive interest methad, fair value of financial asser ot the date of wansiion shalibe ¢
the nesy eaceying amount of that ssser, 'The messwwement examprion applies for financhl fabilides «s well, i

3 Desecogoiton of Financlalasset and fosncial Inibitides
As serou inTnd AS 101, the Company has applied the derecogaition requivemants of Tnd AS 109 prospectively for vmnsserions ocourring o or after the daie of H

ansition 1o [nd A5,

G ‘these consolidaed finmncial swatements ane Group's first consoliduted financial statements as the Group had takien exesnption of sot conselidating the semporasy i
controlied subsidiary "Balmer Lavaie and Company Limited” and its subsidiaries, joint ventures & associates thereof. However, there s no such exemprion :
available under Ind AS and therefore, these Consolidared financial statements huve been prepared from the Company's transition date to Ind AS using the !
Optioml exenption available under Ind AS 101 as specified in sub polnr A sbove. Buther these i3 no Ind AS adjustment i transition on the holding Company. i
Fores, no recorgiliation berween Previous GAAP and Ind AS & required to be disclosed,

31 Aunthorisation of fimancial statements

“These financial starernents for the year ended 31 March 2020 (inchuding compartives) has been sigued by the Board of Dirzctors w or 3062020

Summary of significant recounting palisies
The accompanying notes are integral pat of the financial statements,

For BAS & CO LLE For pnd on bohalf of the Boaed of Directuss

Chastered Aceourscanis

FRN: 323347E/K300008 3 Q _ | )
NiAal dafeann K2l TP &= 2

T\ Vikias Jakan, FCA, DISA, FAFD (ICAT) Sandip Das Perin Devi Rao AbRishek Lahoti
(Managing Parned) Director Divector Company Sacretary
Membership No: 301680 { DIN03217097) { DINGO7 143058

Place : Kollwa
rove: 30th June, 2020




Balmer Lawrie Investments Lid.
For the Year ended 31.03.2020
Form AOC-1

Information in respect of Subsidiaries , Associates & Joint Ventures

{Pursuant 10 Section 129(3) of Companies Act 2013 read with Rule5 of Companies (Accounts) Rules, 2014

Part - A - Subsidiarics

$1. No. Particulars 1 2 3

1 Name of the subsidiary Balmer Lawric & Co Lid. Balmer Lawric UK Ltd.  Visakhapatanam Port Logistics Park
Lid.

2 The date since when subsidiary was acquired 15-10-2001 16-11-1992 24-07-2014

3 Reporting period for the subsidiary concerned,if different from the holding company's reponting period. NA NA NA

4 Reponing currency and Exchange rate as on the last date of the relevant Financial year in the case of NA USD NA

foreign subsidiaries. : @ % 75.48/USD

5 Share capital 1,71,00,38,460 11,926 1,35,06.49,630

6  Reserves & surplus 11486635748 46,94,781 (24,64,83,405)

7 Total assets 1883467100C 54,14,784 2,12,17,71,980

8 Total Liabiliies 5637997252 708,078 1,01,76,04,752

9 Investments 1295038000 - -

10 Tumover 16121614000 921,392 4,71,05,593

11 Profit /(Loss) before raxation 2324421000 {17,32,70,001) (16,04,78,485)

12 Provision for taxation 552680000 63479 -

13 Profit /{Loss) after taxation 1,77,17,41,000 {17,33,33,480) (16,04,78,485)

14 Proposud Dividend 1,28,25,28,845 - -

15 Extent of shareholding (in percentage) 61.80% 100% 60%

Note =

1 None of the subsidiaries have been liquidated or sold during the year.

Part- B - Associates and Joint Ventures
NIL

For BAS & CO LLP

Chartered Accountants

FRN: 323347 E/1:300008 -

Sandip Das
Director
( DIN:08217697)

CA Vikas Jnlan, FCA, DISA, FAFD (ICAD)
{Managing Pariner)
Membership No: 301660

Kolliia, 30th June, 2020

For and on behalf of the Board of Directors

BBl ittt A

Perin Devi Rao Abhishck Lahoti
Director Company Secretary

( DIN:07145051)




Balmer Lawrie Investments Limited

Notes forming part of consolidated financial statements for the year ended March 31, 2020
(All amounts are in rupee lakhs, unless stated otherwise)

Group Overview

Balmer Lawrie Investments Limited (“the Company”) is a Government Enterprise domiciled in
India and registered under the provisions of the Companies Act, 2013. It’s Shares are listed on two
recognized Stock Exchange in India, i.e. Bombay Stock Exchange & Calcutta Stock Exchange. The
Company is the holding company of Balmer Lawrie & Co. Limited (BL) by virtue of its acquiring
61.80% shareholding of the BL through a Scheme of Arrangement and Reconstruction between IBP
Co. Ltd., Balmer Lawrie Investments Limited and their respective shareholders and creditors in
accordance with the provisions of the Companies Act. The Scheme became effective on 5% February,
2002 with an appointed date of 15% October, 2001. President of India holds 59.67% in the

Company. The Company has its registered office situated at 21, Netaji Subash Road, Kolkata -
700001.

The Company along with its subsidiary including Subsidiaries, Joint Venture and Associates of
subsidiary, herein after collectively referred to as “The Group”. The Group is engaged in the
business of Industrial Packaging, Greases & Lubricants, Leather Chemicals, Logistic Services and
Infrastructure, Refinery & 0Qil Field and Travel & Vacation Services in India.

Statement of compliance, basis of preparation and significant accounting policies

Statement of Compliance and Basis of Preparation

The Group has adopted Indian Accounting Standards (referred to as “Ind AS”) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) with effect from April 01,
2019. These Consolidated Financial Statements comply with Ind AS notified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended), applicable provisions of the Companies
Act, 2013 and other applicable regulatory norms/ guidelines. These are the Group’s first
Consolidated financial statements and the date of transition is April 01, 2018.

These consolidated financial statements are Group's first consolidation statements and the group
does not use to prepare the consolidated financial statements earlier under previous GAAP. Hence
no reconciliation is required between the previous GAAP and Ind AS.

The mandatory exceptions and optional exemptions availed by the Group on First-time
preparation/adoption of Ind AS consolidated financial statement have been detailed in Note 53.

These Consolidated Financial Statements have been prepared on going concern basis following
accrual system of accounting. Further, these financial statements have been prepared on historical
cost basis except for certain financial assets and financial liabilities which are measured at fair
values as explained in relevant accounting policies.



Balmer Lawrie Investments Limited

Notes forming part of consolidated financial statements for the year ended March 31, 2020
(All amounts are in rupee lakhs, unless stated otherwise)

Significant Accounting Policies

The significant accounting policies applied in preparation of the financial statements are as given
below:

2.1 Basis of consolidation
Subsidiary

Subsidiary is the entity controlled by the Group. The Group controls an entity when it is exposed
to, or has rights to, variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity. The financial statements of subsidiary are included
in the consolidated financial statements from the date on which control commences until the date
on which control ceases. The Group combines the financial statements of the holding Group and its
subsidiary line by line adding together like items of assets, liabilities, equity, income and expenses.

Equity accounted investees

The Group’s interests in equity accounted investees comprise of the interests in associates and joint
venture. Interests in associates are accounted for using the equity method. They are initially
recognised at cost, which includes transaction costs. Subsequent to initial recognition, the
consolidated financial statements include the Group’s share of Profit and Loss and Other
Comprehensive Income (OCI) of equity-accounted investees until the date on which significant
influence ceases.

A joint venture is an arrangement in which the Group has joint control and has rights to the net
assets of the arrangement, rather than rights to its assets and obligations for its liabilities.

Interests in joint venture are accounted for using the equity method. They are initially recognised
at cost which includes transaction costs. Subsequent to initial recognition, the consolidated
financial statements include the Group’s share of Profit and Loss and Other Comprehensive Income
(OCI) of equity-accounted investees until the date on which significant influence or joint control
ceases.

Goodwill relating to the joint venture/ associate is included in the carrying amount of the
investment and is not tested for impairment individually. When the group’s share of losses in an
equity-accounted investment equals or exceeds its interest in the entity, including any other
unsecured long-term receivables, the group does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the other entity.



Balmer Lawrie Investments Limited

Notes forming part of consolidated financial statements for the year ended Matrch 31, 2020
(All amounts are in rupee lakhs, unless stated otherwise)

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-
group transactions, are eliminated. Unrealised gains arising from transactions with equity
accounted investees are eliminated against the investment to the extent of the Group’s interest in
the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that here is no evidence of impairment.

2.2Revenue recognition

Revenue arises mainly from the sale of Goods and Services and interest income. To determine
whether to recognise revenue, the Group follows a 5-step process:

(i) Identifying the contract with a customer

(ii) Identifying the performance obligations

(iii) Determining the transaction price

(iv) Allocating the transaction price to the performance obligations

(v) Recognising revenue when/as performance obligation(s) are satisfied.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Group expects
to be entitled in exchange for those goods or services.

The Group considers the terms of the contract and its customary business practices to determine
the transaction price. The transaction price is the amount of consideration to which the Group
expects to be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties (for example, indirect taxes). The
consideration promised in a contract with a customer may include fixed consideration, variable
consideration (if reversal is less likely in future), or both. Revenue is measured at fair value of
consideration received or receivable, after deduction of any trade discounts, volume rebates.

The Group recognises contract liabilities for consideration received in respect of unsatisfied
performance obligations and reports these amounts as other liabilities in the statement of financial
position. Similarly, if the Group satisfies a performance obligation before it receives the
consideration, the Group recognises either a contract asset or a receivable in its statement of
financial position, depending on whether something other than the passage of time is required
before the consideration is due.

Revenue from services is recognised in the period in which services are rendered, as per the terms
of the service contract.

In case of project activities: As per the percentage of completion method after progress of work to
a reasonable extent for which control can be transferred to the buyer.
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Balmer Lawrie Investments Limited

Notes forming part of consolidated financial statements for the year ended March 31, 2020
(All amounts are in rupee lakhs, unless stated otherwise)

In cases where the Group collects consideration on account of another party, it recognises revenue
as the net amount retained on its own account.

Other Income

(1) Interest income is recognized on time proportion basis taking into account the amount
outstanding and rate applicable. For all financial assets measured at amortized cost,
interestincome is recorded using the effective interest rate (EIR), i.e. the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset
to the net carrying amount of the financial assets.

(ii)  Dividend from investments in shares on establishment of the Group’s right to receive.

(iii) Royalties are recognised on accrual basis in accordance with the substance of the
relevant agreement

(iv)  Exportincentives are recognised as income only at the time when there is no significant
uncertainty as to its measurability and ultimate realisation.

As a practical expedient, as given in Ind AS 115, the Group has not disclosed the remaining
performance obligation related disclosures for contracts where the revenue recognized from the
satisfaction of the performance obligation corresponds directly with the value to the customer of

the entity’s performance completed to date especially in relation to those contracts where invoicing
is on time and material basis.

Property, Plant and Equipment

Recognition and initial measurement

Land

Land held for use is initially recognized at cost. For land, as no finite useful life can be determined,
related carrying amounts are not depreciated. Land also includes land held under finance lease,
which is depreciated over the lease term.

Other Tangible assets

PPE other than land is initially recognized at acquisition cost or construction cost, including any
costs directly attributable to bringing the assets to the location and condition necessary for it to be
capable of operating in the manner intended by the Group’s management.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group beyond one year. Maintenance or servicing costs of PPE are recognized in the
Statement of Profit and Loss as incurred.
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Notes forming part of consolidated financial statements for the year ended March 31, 2020
(All amounts are in rupee lakhs, unless stated otherwise)

Property, plant and equipment manufactured /constructed in house are valued at actual cost of raw
materials, conversion cost and other related costs.

Expenditure incurred during construction of capital projects including related pre-production
expenses is treated as Capital Work-in- Progress and in case of transfer of the project to another
body, the accounting is done on the basis of terms of transfer.

Machine Spares whose use is irregular is classified as Capital Spares. Such capital spares are
capitalised as per Property, plant & equipment.

Subsequent measurement (depreciation method, useful lives, residual value, and impairment)

PPE are subsequently measured at Cost less accumulated depreciation and impairment loss.
Depreciation on Property, plant & equipment other than continuous process plant is provided on
pro-rata basis following straight line method considering estimated useful life at 25 years, based

on technical review by a Chartered Engineer. Depreciation on continuous process plant is as per
Schedule II of the Companies Act, 2013.

Depreciation on certain Property, plant & equipment, which have been refurbished/ upgraded and
put to further use are being depreciated on a pro rata basis considering their reassessed residual
useful life which is not more than the life specified in Schedule II of the Companies Act, 2013.

Depreciation on tangible assets other than Property, plant and equipment is provided on pro-rata
basis following straight line method over the estimated useful lives of the asset or over the lives of
the assets prescribed under Schedule II of the Companies Act, 2013, whichever is lower. Based on
internal review, the lower estimated useful lives of the following assets are found justifiable
compared to the lives mentioned in Schedule II of the Companies Act 2013:

Asset category Estimated useful life (in
years)

Mobile Phones and Portable Personal Computers 2 years

Assets given to employees under furniture equipment 5 years

scheme 7 years

Electrical items like air conditioners, fans, refrigerators etc. 5 years

Sofa, Photocopier, Fax machines, Motor Cars & Machine
Spares

The residual values of all assets are taken as NIL.

The residual values, useful lives, and method of depreciation are reviewed at the end of each
financial year. PPE other than land is tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.
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Notes forming part of consolidated financial statements for the year ended March 31, 2020
(All amounts are in rupee lakhs, unless stated otherwise)

De-recognition

An item of PPE and any significant part initially recognized is derecognized upon disposal or when
no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-
recognition of an item of PPE is determined as the difference between the net disposal proceeds
and the carrying amount of the asset and is recognized in the Statement of Profit and Loss.

Capital Work-in-Progress

The cost of PPE under construction at the reporting date is disclosed as ‘Capital work-in-progress.’
The cost comprises purchase price, borrowing cost if capitalization criteria are met and directly
attributable cost of bringing the asset to its working condition for the intended use. Any trade
discount and rebates are deducted in arriving at the purchase price. Advances paid for the

acquisition/ construction of PPE which are outstanding at the balance sheet date are classified
under ‘Capital Advances.’

Intangible Assets

Recognition and initial measurement

Intangible assets mainly comprise of computer software which is initially measured at cost. Such

assets are recognized where it is probable that the future economic benefits attributable to the
assets will flow to the Group.

Subsequent measurement (amortization method, useful lives and residual value)

All intangible assets with finite useful life are amortized on a straight line basis over the estimated
useful lives, and a possible impairment is assessed if there is an indication that the intangible asset
may be impaired. Residual values and useful lives for all intangible assets are reviewed at each
reporting date. Changes, if any, are accounted for as changes in accounting estimates.

a) Expenditure incurred for acquiring intangible assets like software costing X 500,000 and above
and license to use software per item of X 25,000 and above, from which economic benefits will flow
over a period of time, is amortised over the estimated useful life of the asset or five years, whichever
is earlier, from the time the intangible asset starts providing the economic benefit.

b) Brand value arising on acquisition are recognised as an asset and are amortised on a straight
line basis over 10 years.

c)Goodwill on acquisition is not amortised but tested for impairment annually.

d)In other cases, the expenditure is charged to revenue in the year in which the expenditure is
incurred.




Balmer Lawrie Investments Limited

Notes forming part of consolidated financial statements for the year ended March 31, 2020
(All amounts are in rupee lakhs, unless stated otherwise)

Intangible Assets under Development
Expenditure incurred which are eligible for capitalization under intangible assets is carried as
‘Intangible assets under development’ till they are ready for their intended use.

De-recognition of Intangible Assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying amount of the asset are
recognized in the Statement of Profit and Loss when the asset is derecognized.

2.5 Accounting for Research & Development

a) Revenue Expenditure is shown under Primary Head of Accounts with the total of
such expenditure being disclosed in the Notes.

b) Capital expenditure relating to research & development is treated in the same way as
other fixed assets.

2.6 Impairment of Non - Financial assets

2.7

An assessment is made at each Balance Sheet date to determine whether there is an indication of
impairment of the carrying amount of the fixed assets. If any indication exists, an asset’s

recoverable amount is estimated. An impairment loss is recognised whenever the carrying amount
of the asset exceeds the recoverable amount.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs
to sell and its value in use.

Value in use is the present value of the future cash flows expected to be derived from an asset or
cash-generating unit using an appropriate discount factor.

Investment property

Property that is held for long-term rental yields or for capital appreciation or both, and that is not
occupied by the group, is classified as investment property. Investment property is measured
initially at its cost, including related transaction costs and where applicable, borrowing costs.
Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that
future economic benefits associated with the expenditure will flow to the group and the cost of the
item can be measured reliably.

When part of an investment property is replaced, the carrying amount of the replaced part is
derecognised. Additionally, when a property given on rent is vacated and the managements
intention is to use the vacated portion for the purpose of its own business needs, Investment
Properties are reclassified as Buildings.
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Balmer Lawrie Investments Limited

Notes forming part of consolidated financial statements for the year ended March 31, 2020
(All amounts are in rupee lakhs, unless stated otherwise)

Investment properties are depreciated using the straight-line method over their estimated useful

lives which is consistent with the useful lives followed for depreciating Property, Plant and
Equipment.

Leases

The Company’ s transition date to Ind AS 116 is April 1, 2018, For subsidiaries, joint ventures and
associates, the transition date is April 1, 2019 and therefore for the comparative information (i.e.
till March 31, 2019) the Group followed following accounting policy:

Finance leases

Management applies judgment in considering the substance of a lease agreement and whether it
transfers substantially all the risks and rewards incidental to ownership of the leased asset. Key
factors considered include the length of the lease term in relation to the economic life of the asset,
the present value of the minimum lease payments in relation to the asset’s fair value, and whether
the Group obtains ownership of the asset at the end of the lease term. Where the Group is a lessee
in this type of arrangement, the related asset is recognized at the inception of the lease at the fair
value of the leased asset or, if lower, the present value of the lease payments plus incidental
payments, if any. A corresponding amount is recognized as a finance lease liability.

The assets held under finance leases are depreciated over their estimated useful lives or lease term,
whichever is lower. The corresponding finance lease liability is reduced by lease payments net of
finance charges. The interest element of lease payments represents a constant proportion of the

outstanding capital balance and is charged to profit or loss, as finance costs over the period of the
lease.

Operating leases

All other leases are treated as operating leases. Lease rentals for operating leases is recognised in
Profit and loss on a straight-line basis over the lease term unless the rentals are structured to
increase in line with expected general inflation to compensate for the expected inflationary cost
increases.

For any new contracts entered into on or after April 1, 2019, The Group has adopted Ind AS
116, the accounting policy for the leases is as follows:

The Group as a lessee

The Group considers whether a contract is, or contains a lease. A lease is defined as ‘a contract, or
part of a contract, that conveys the right to use an asset (the underlying asset) for a period of time
in exchange for consideration’. To apply this definition, the Group assesses whether the contract
meets three key evaluations which are whether:
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Notes forming part of consolidated financial statements for the year ended March 31, 2020
(All amounts are in rupee lakhs, unless stated otherwise)

B the contract contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identified at the time the asset is made available to the Group

B the Group has the right to obtain substantially all of the economic benefits from use of the
identified asset throughout the period of use, considering its rights within the defined scope
of the contract

B The Group has the right to direct the use of the identified asset throughout the period of use.
Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-use asset and a lease liability on the
balance sheet. The right-of-use asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the Group, an estimate of any
costs to dismantle and remove the asset at the end of the lease, and any lease payments made in
advance of the lease commencement date (net of any incentives received).

The Group depreciates the right-of-use assets on a straight-line basis from the lease
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of

the lease term. The Group also assesses the right-of-use asset for impairment when any indicators
exist.

At the commencement date, the Group measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is
readily available or the Group’s incremental borrowing rate. Lease payments included in the
measurement of the lease liability are made up of fixed payments (including in substance fixed),
variable payments based on an index or rate, amounts expected to be payable under a residual
value guarantee and payments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are changes in
in-substance fixed payments. When the lease liability is remeasured, the corresponding adjustment
is reflected in the right-of-use asset, or profit and loss if the right-of-use asset is already reduced to
Zero.

The Group has elected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognising a right-of-use asset and lease liability, the payments in
relation to these are recognised as an expense in profit or loss on a straight-line basis over the lease
term. On the statement of financial position, right-of-use assets have been included in property,
plant and equipment and lease liabilities have been included in trade and other payables.
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The Group as a lessor

As alessor the Group classifies its leases as either operating or finance leases. A lease is classified
as a finance lease if it transfers substantially all the risks and rewards incidental to ownership of
the underlying asset, and classified as an operating lease if it does not.

Financial Instruments

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Initial recognition and measurement

Financial assets and financial liabilities are recognized when the Group becomes a party to the
contractual provisions of the financial instrument and are measured initially at fair value adjusted
by transactions costs, except for those carried at fair value through profit or loss which are

measured initially at fair value. Subsequent measurement of financial assets and financial liabilities
is described below.

Classification and subsequent measurement of financial assets

For the purpose of subsequent measurement, financial assets are classified into the following

categories upon initial recognition:

e Amortized cost

e Financial assets at fair value through profit or loss (FVTPL)

e Financial assets at fair value through other comprehensive income (FVOCI), if required

e Investments in equity shares of subsidiaries (carried at cost in accordance with Ind AS 27 read
with Ind AS 101.

All financial assets except for those at FVTPL are subject to review for impairment at least at each

reporting date to identify whether there is any objective evidence that a financial asset or a group

of financial assets is impaired. Different criteria to determine impairment are applied to each

category of financial assets, which are described below.

Amortized cost

A financial asset is measured at amortized cost using Effective Interest Rate (EIR) if both of the

following conditions are met:

a) the financial asset is held within a business model whose objective is to hold financial assets to
collect contractual cash flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
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Aloss allowance for expected credit losses is recognised on financial assets carried at amortised
cost. Expected loss on individually significant receivables are considered for impairment when
they are past due and based on Company’s historical counterparty default rates and forecast of
macro-economic factors. Receivables that are not considered to be individually significant are
segmented by reference to the industry and region of the counterparty and other shared credit
risk characteristics to evaluate the expected credit loss. The expected credit loss estimate is then
based on recent historical counterparty default rates for each identified segment. The Company
has a diversified portfolio of trade receivables from its different segments. Every business
segment of the Company has calculated provision using a single loss rate for its receivables using
its own historical trends and the nature of its receivables. There are no universal expected loss
percentages for the Company as a whole. The Company generally considers its receivables as
impaired when they are 3 years past due. Considering the historical trends and market
information, the Company estimates that the provision computed on its trade receivables is not
materially different from the amount computed using expected credit loss method prescribed
under Ind AS 109. Since the amount of provision is not material for the Company as a whole, no
disclosures have been given in respect of expected credit losses.

Derivative financial instruments are carried at FVTPL.

Modification of cash flows

When the contractual cash flows of a financial asset are renegotiated or otherwise modified, and
the renegotiation or modification does not result in derecognition of that financial asset, the Group
recalculates the gross carrying amount of the financial asset and recognizes a modification gain or
loss in profit or loss. The gross carrying amount of the financial asset shall be recalculated as the
present value of the renegotiated or modified contractual cash flows that are discounted at the
financial asset's original effective interest rate. Any costs or fees incurred adjust the carrying
amount of the modified financial asset and are amortized over the remaining term of the modified
financial asset.

Financial assets at FVTPL

Financial assets at FVTPL include financial assets that are either do not meet the criteria for
amortized cost classification or are equity instruments held for trading or that meet certain
conditions and are designated at FVTPL upon initial recognition. All derivative financial
instruments also fall into this category, except for those designated and effective as hedging
instruments, for which the hedge accounting requirements may apply. Assets in this category are
measured at fair value with gains or losses recognized in profit or loss. The fair values of financial
assets in this category are determined by reference to active market transactions or using a
valuation technique where no active market exists.
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De-recognition of financial assets
De-recognition of financial assets due to a substantial modification of terms and conditions

The Group derecognizes a financial asset, such as a loan to a customer, when the terms and
conditions have been renegotiated to the extent that, substantially, it becomes a new loan, with the

difference recognized as a derecognition gain or loss, to the extent that an impairment loss has not
already been recorded.

De-recognition of financial assets other than due to substantial modification

Financial assets (or where applicable, a part of financial asset or part of a group of similar financial
assets) are derecognized (i.e. removed from the Group’s balance sheet) when the contractual rights
to receive the cash flows from the financial asset have expired, or when the financial asset and
substantially all the risks and rewards are transferred. The Group also derecognizes the financial
asset if it has both transferred the financial asset and the transfer qualifies for derecognition.

Classification and subsequent measurement of financial liabilities

Financial liabilities are measured subsequently at amortized cost using the effective interest
method, except for financial liabilities held for trading or designated at FVTPL, that are carried
subsequently at fair value with gains or losses recognized in profit or loss.

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or canceled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the statement
of profit or loss.

2.10 Impairment of financial assets

In respect of impairment of its financial assets, the Group assesses if the credit risk on those
financial assets has increased significantly since initial recognition.

To make that assessment, the Group compares the risk of a default occurring on the financial asset
as at the balance sheet date with the risk of a default occurring on the financial asset as at the date
of initial recognition. The Group also considers reasonable and supportable information, that is
available without undue cost or effort, that is indicative of significant increases in credit risk since
initial recognition. The Group assumes that the credit risk on a financial asset has not increased
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significantly since initial recognition if the financial asset is determined to have low credit risk at
the balance sheet date.

Write-offs

Financial assets are written off either partially or in their entirety only when the Group has stopped
pursuing the recovery.

2.11 Inventories

Inventories are valued at lower of cost or net realisable value. For this purpose, the basis of
ascertainment of cost of the different types of inventories is as under -

a) Raw materials & trading goods, stores & spare parts and materials for turnkey projects on the
basis of weighted average cost.

b) Work-in-progress on the basis of weighted average cost of raw materials and conversion cost
upto the relative stage of completion where it can be reliably estimated.

c) Finished goods on the basis of weighted average cost of raw materials, conversion cost and
other related costs.

d) Loose Tools are written-off over the economic life except items costing upto X 10000 which are
charged off in the year of issue.

2.12 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, balance lying with the banks under current
account and demand deposits, together with other short-term, highly liquid investments (original
maturity less than three months) that are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value. Cash flow statement is reported using
indirect method as per Ind AS 7.

2.13 Borrowing costs

Borrowing costs consist of interest and other costs that the Group incurred in connection with the
borrowing of funds. Borrowing costs that are directly attributable to the acquisition and/ or
construction of a qualifying asset, till the time such a qualifying asset becomes ready for its intended
use sale, are capitalized. A qualifying asset is one that necessarily takes a substantial period to get
ready for its intended use.

All other borrowing costs are charged to the Statement of Profit and Loss on an accrual basis as per
the effective interest rate method.
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2.14 Employee Benefit

Short-term employee benefits

Short-term employee benefits including salaries, short term compensated absences (such as a paid
annual leave) where the absences are expected to occur within twelve months after the end of the
period in which the employees render the related service, profit sharing and bonuses payable
within twelve months after the end of the period in which the employees render the related

services and non-monetary benefits for current employees are estimated and measured on an
undiscounted basis.

Post-employment benefit plans are classified into defined benefits plans and defined
contribution plans as under:

Defined contribution plan

A defined contribution plan is a plan under which the Group pays fixed contributions in respect of
the employees into a separate fund. The Group has no legal or constructive obligations to pay
further contributions after its payment of the fixed contribution. The contributions made by the
Group towards defined contribution plans are charged to the profit or loss in the period to which
the contributions relate.

Defined benefit plan

The Group has an obligation towards gratuity, Post-Retirement Medical Facility (PRMF) and Other
Defined Retirement

Benefit (ODRB) which are being considered as defined benefit plans covering eligible employees.
Under the defined benefit plans, the amount that an employee will receive on retirement is defined
by reference to the employee’s length of service, final salary, and other defined parameters. The
legal obligation for any benefits remains with the Group, even if plan assets for funding the defined
benefit plan have been set aside.

The Group’s obligation towards defined benefit plans is determined using the projected unit credit
method, with actuarial valuations being carried out at the end of each annual reporting period. The
liability recognized in the statement of financial position for defined benefit plans is the present
value of the Defined Benefit Obligation (DBO) at the reporting date less the fair value of plan assets.
Management estimates the DBO annually with the assistance of independent actuaries.

Actuarial gains/losses resulting from re-measurements of the liability/asset are included in Other
Comprehensive Income. Changes in present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognized immediately in profit or loss as past service cost.
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Other long-term employee benefits:

Liability in respect of compensated absences becoming due or expected to be availed more than
one-year after the balance sheet date is estimated on the basis of actuarial valuation performed by
an independent actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are
charged to statement of profit and loss in the period in which such gains or losses are determined.

Loan to employees at concessional rate

Loans given to employees at concessional rate are initially recognized at fair value and
subsequently measured at amortised cost. The difference between the initial fair value of such loans
and transaction value is recognised as deferred employee cost, which is amortised on a straight-
line basis over the expected remaining period of the Loan. In case of change in expected remaining
period of the Loan, the unamortised deferred employee cost on the date of change is amortised over
the updated expected remaining period of the loan on a prospective basis.

2.15 Foreign currency translation

Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency of the Group using the
exchange rates prevailing on the date of the transaction. The consolidated financial statements are
presented in Indian rupee (INR), which is Group’s functional and presentation currency.

Foreign exchange gains and losses resulting from the settlement of such transactions and the re-
measurement of monetary items denominated in foreign currency at period-end exchange rates
are recognized in the Statement of Profit or Loss. However, for the long-term monetary items
recognized in the Consolidated Financial Statements before April 01, 2018, such gains and losses
are accumulated in a “Foreign Currency Monetary Item Translation Difference Account” and
amortized over the balance period of such long term monetary item, by recognition as income or
expense in each of such periods.

Non-monetary items are not retranslated at period-end and are measured at historical cost
(translated using the exchange rates at the transaction date).
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Group companies

The results and financial position of foreign operations that have a functional currency different
from the presentation currency are translated into the presentation currency as follows:

e Assets and liabilities are translated at the closing rate at the date of that balance sheet
e Income and expenses are translated at average exchange rates, and
e All resulting exchange differences are recognised in other comprehensive income.

2.16 Government grants

a) Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received and the group will comply with all attached conditions.

b) Government grants relating to income are deferred and recognised in the profit or loss over the
period necessary to match them with the costs that they are intended to compensate and
presented within other income.

c) Government grants relating to the purchase of property, plant and equipment (other than
specified Assets) are included in non-current liabilities as deferred income and are credited to

profit or loss on a straight-line basis over the expected lives of the related assets and presented
within other income.

Treatment of Grant / Subsidy

a) Revenue grant/subsidy in respect of research & development expenditure is set off
against respective expenditure.

b) Capital grant/subsidy against specific fixed assets is set off against the cost of those  fixed
assets.

c) When grant/ subsidy is received as compensation for extra cost associated with the
establishment of manufacturing units or cannot be related otherwiseto any
particular fixed assets the grant/subsidy so received is credited to capital reserve. On
expiry of the stipulated period set out in the scheme of grant/subsidy the same is
transferred from capital reserve to general reserve.

d) Revenue grant in respect of organisation of certain events is shown under Sundry
Income and the related expenses there against under normal heads of expenditure.

2.17 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker.

The board of directors assesses the financial performance and position of the group, and makes
strategic decisions and have identified business segment as its primary segment.
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2.18 Material Prior Period Items

Material prior period items which arise in the current period as a result of error or omission in the
preparation of prior period's financial statement are corrected retrospectively in the first set of
financial statements approved for issue after their detection by:

a) restating the comparative amounts for the prior period(s) presented in which the error
occurred; or

b) if the error occurred before the earliest prior period presented, restating the opening
balances of assets, liabilities and equity for the earliest prior period presented.

c) Anyitems exceedingrupees twenty five lacs (X 25 Lacs) shall be considered as material prior
period item.

d) Retrospective restatement shall be done except to the extent that it is impracticable to
determine either the period specific effects or the cumulative effect of the error. When it is
impracticable to determine the period specific effects of an error on comparative
information for one or more prior periods presented, the group shall restate the opening
balances of assets, liabilities and equity for the earliest prior for which retrospective
restatement is practicable (which may be the current period).

2.19 Provisions, Contingent Liabilities, and Contingent Assets

Provisions are recognized when the Group has a present legal or constructive obligation as a result
of a past event; it is probable that an outflow of economic resources will be required from the Group
and amounts can be estimated reliably. Timing or amount of the outflow may still be uncertain.
Provisions are measured at the estimated expenditure required to settle the present obligation,
based on the most reliable evidence available at the reporting date, including the risks and
uncertainties associated with the present obligation. Provisions are discounted to their present
values, where the time value of money is material.

A contingent liability is disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within the control
of the Group or

e Present obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount of the
obligation cannot be made.
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In those cases, where the outflow of economic resources as a result of present obligations is
considered improbable or remote, no liability is recognized or disclosure is made.

Any reimbursement that the Group can be virtually certain to collect from a third party concerning

the obligation (such as from insurance) is recognized as a separate asset. However, this asset may
not exceed the amount of the related provision.

Contingent assets are not recognized. However, when the inflow of economic benefits is probable,
the related asset is disclosed.

2.20 Taxation

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax. It is
recognized in Statement of Profit and Loss, except when it relates to an item that is recognised in
OCI or directly in equity, in which case, the tax is also recognised in OCI or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year, using tax
rates enacted or substantively enacted and as applicable at the reporting date, and any adjustments

to tax payable in respect of previous years. Current tax and liabilities are off set to the extent it is
legally enforceable.

Deferred taxes are calculated using the liability method on temporary differences between the
carrying amounts of assets and liabilities and their tax bases. However, deferred tax is not provided
on the initial recognition of an asset or liability unless the related transaction is a business
combination or affects tax or accounting profit. Deferred tax assets and liabilities are calculated,
without discounting, at tax rates that are expected to apply to their respective period of realization,
provided those rates are enacted or substantively enacted by the end of the reporting period.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to income taxes levied by same tax authority.

Deferred tax asset (‘DTA’) is recognized for all deductible temporary differences, carry forward of
unused tax credit and unused tax losses, to the extent that it is probable that taxable profit will be
available against which deductible temporary difference, and the carry forward of unused tax
credits and unused tax losses can be utilized or to the extent of taxable temporary differences
except:

- Where the DTA relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination; and at the
time of the transaction, affects neither accounting profit nor taxable profit or loss.
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- In respect of deductible temporary differences arising from investments in subsidiaries,
branches and associates, and interests in joint arrangements, to the extent that, and only to the
extent that, it is probable that the temporary difference will reverse in the foreseeable future;
and taxable profit will be available against which the temporary difference can be utilized.

This is assessed based on the Group’s forecast of future operating results, adjusted for

significant non-taxable income and expenses and specific limits on the use of any unused tax
loss or credit.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or
expense in profit or loss, except where they relate to items that are recognized in other
comprehensive income or directly in equity, in which case the related deferred tax is also
recognized in other comprehensive income or equity, respectively.

Deferred tax liabilities are not recognised for temporary differences between the carrying
amount and tax bases of investments in subsidiaries, branches and associates and interest in
joint arrangements where the group is able to control the timing of the reversal of the

temporary differences and it is probable that the differences will not reverse in the foreseeable
future.

2.21 Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable
to equity shareholders (after deducting attributable taxes) by the weighted average number of
equity shares outstanding during the period.

To calculate diluted earnings per share, the net profit or loss (interest and other finance cost
associated) for the period attributable to equity shareholders and the weighted average number of
shares outstanding during the period are adjusted for the effects of all dilutive potential equity
shares, except in case where results are anti-dilutive.

3. Significant management judgment in applying accounting policies and estimation of
uncertainty

The preparation of the Group’s financial statements requires management to make judgments,
estimates, and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the related disclosures. Actual results may differ from these estimates.
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Significant Judgements

Evaludtion of indicators for impairment of assets - The evaluation of the applicability of
indicators of impairment of assets requires assessment of several external and Internal factors
which could result in deterioration of recoverable amount of the assets,

Significant estimates

Fair value measurements - Management applies valuation technigues to determine the fair value
of financial instruments (where active market quotes are not available). This involves developing
estimates and assumptions consistent with how market participants would price the instrument,
In estimating the fair value of an asset or a liability, the Group uses market-observable data to the

extent it {s available. In case of non-availability of market-observable data, Level 2 & Level 3
hierarchy is used for fair valuation

income Taxes ~ Significant estimates are involved in determining the provision for income taxes,
including amount expected to be paid/recovered for uncertain tax positions and also in respect of
expected future profitability to assess deferred tax asset,

Recoverability of advances/receivables/investments

At each balance sheet date, based an histovical default rates observed over expected life, the
management assesses the expected credit loss on outstanding receivables, advances and
investments.

For BAS & COLLP For and on behalf of the Board of Directors
Chartered Accountants
FRIN: 323347E/E300008
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