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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
VISAKHAPATNAM PORT LOGISTICS PARK LIMITED

Report on the Standalone Finanoal Statements

We have audied the accompanying standslone financial statements of VISAKHAPATHAN
PORT LOGISTICS PARK LIMITED {“the Company™), which comprse the Balance Sheet as at

1?-1St WMarch, 2018 the Statemant of Proflt and |Loss, Cash Flow Statement and a summary of the
significant accounting policies and other explanatory infonmatian

Management's Responsibility for the Standalone Financial Statements

The Companys Board of Directors 15 responsible for the matters stated i Secton 134(8)
of the Companies Acht 2013 ("the Act) with respect to the preparation of these
standalone financial stafements that give a true and fair view of the financial postion financial
performance and cash flows of the Company in accordance with the accounfing principles
generally accepted i India includmg the Accountng Standards specified under Section 133 of
the Act read with Rule 7 of the Companies (Accounts) Rules 2014 This responsibility also
includes maintenance of adequate accountng records in accordance with the prowvisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other wregulanbes selection and application of appropnate accountng policies, making
Judgrients and estimates that are ressonable and prudent, and design irmplementation and
mamtenance of adeguate nternal financial controls, that wers operatng effectively for
gnsuting the accuracy and completeness of the accounting records relevant (o the
preparation and presentation of the financial statsments that give a frue and farr vlew and are frea
from matenal misstaterment whether due to fraud or error

Audltor's Responsitlity

Cur respansibiity 15 10 express an opimian on these standalane financial statements based on our
audit

We have taken info account the prowisions of the Ast the accounbing and auditing standards
and maters whith are regquired 1o be mchuded m the audt report under the provisions of The At
and the Rules made thereunder

Wa conducted our audit in accardance with the Standards on Audifing specified under Sechon
143(10) of the Act Those Standards require that we comply with ethical requirements and plan
and perform the audit fo obtan regsonable assurance about whether the financial statements
are free from matenal misstatement

An audt Involves performing procedures to obtain audlt evidence about the amounis and
the disclosures 1n the financial statements The procedures selected depend on the auditor's
judtrnent,  weliging e assezzineri of the msks of meteral mizstsdement of the fnanoz)
stafements, whethsr due to fraud or error In making those nsk assessments the auditor
considers intemal financial contol relsvant to the Company's preparaton of the financial
staternents that give a true and fair view In order to design audit procedures that are approprate
in the circumstances An audt also tneludes evaiuafing the appropriateness of the accounting
policies used and the reasonablenass of the acoounting estimatas made by the Company's
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Drrectors as well as evaluating the overall presentation of the financial statements

We balieve that the audit evidence we have obtaned is suffiment and appropriate to provide a
basiz for our audit cpinuon an the standalone financial statements

Oplnlon

In our apimon and to the best of our information and according o the explanatons given to us,
the aforesaid standalone financial statements give the informafion required by the Act in the
manner so required and give a troe and far view in conformity with the accounting principles

generally accepted in India of the state of affars of the Company as at 3150 March 2016 and ts
profitfloss for the year anded on that date

Report an other Legal and Regulatory Requirements

1 As requred by the companies (Auditor’s Report) Ordar 2016[ the order") 1ssued by the Central
Government i terms of Sechon 143(1) of the Act we give In the “*Annexure-A" a statament on the
matters specified in paragraphs 2 and 4 of the order

2 Asrequired by section 1432{3} of the Act we report that

a) We have sought and obtained all the mformation and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit

by In gur opinion proper books of accounts as required by law have been kept by the Company s0
far as it appears from out examnation of those books

¢} The Balance Sheet, the Statement of Profit and Loss  and the Cash flow Statement deali wath by
thiz report are 10 agresment with the books of accounts

d) In our opinien, the aforesaid standalone financial statements comply with Accounting Standards
specified under Sechion 133 of the Act, read with rule 7 of the companies {Accounts) rules, 2014

e) On the basis of the writen representabons received from the directers as on 31% March, 2016
taken on record by the Board of Directors, none of the directors is disqualifled as on 31% March
2016 from hemyg appolnted as a directar in terms of Section 184{2) of the Act

fi  With respsct to the adequacy of the interal financial controls over financial reporting of the
Company and the operating effectivensss of such controls, refer to our separate Report in
“Annexure-B7

g} With respect to the other matters to be included in the Auditor's Repart in accordance with Rule
11 of the compames (Audit and Auditors) rules, 2014, n our opmien and to the best of our
information and according to the explanaiions glven to us
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h} The Gompany has no pending litlgation on its financial position in its financlal
statements
[} The Company has not entered into any long —term contract or derlvative contract

and henca no provision for loss made

m) The Company was not required to fransfer any amount to the Investor Educabtion and
Prodecion Fund

%] As requirsd by sechon 143(5) of the Act, a statement on the matters spacifled as
per diwections given by the comptroller & Auditor General of India, 15 given in
“Annexure-G”

For ADD & ASSOCIATES
rred Accountants

Place Kolkaia
Date 13 05 2016
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Annexure A

The Annexure referred to 1n our Independent Auditors’ Report to the members of the Company
on the standalone financial statements for the year-ended 31* March 2016 state that -

{1} {a) Maintenance of Fixed Assets records showing full particulars, including quantitative
details and situation of fixed assets 1s adequate

(b) The fixed assets have been physically venfied by the management at reasonable intervals
(c) There are no immovable properties In the name of the company
(n) The Company has no inventory dunng the pericd and hence the clause 1s not applicable

{my The company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability Partnerships or oiher parties covered in the register mamtained under sectian
189 of the Companies Act, 2013

(ivi The Company has no foaits, investments, guarantees, and secunty referred io in Sechion
185 and 186 of the Companies Act, 2013

(v] The Company has not accepted any deposits under the provisions of sections 73 to 76 or
any other relevant provisions of the Companies Act, 2013

fwi) Maintenance of cost records under sub-section (1) of section 148 of the Companies Act,
2013 has not been prescrbed

(v} {a) According to the information and explanations given to us  the company 15 regular in
depositing undisputed statutory dues including prowident fund, employeses’ state Insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
any other statutory dues to the appropnate authonfies and there are no arrears as on the last
day of the financial year concerned for a period of more than six months from the date they
became payable 3




(i Accordmg to the wfarmzhon and explanatons given o us no undispuled amourd is
payable in respect of ncome tax or sales tax or service tax or duty of customs or duty of
excise or value added tax

fviy The Company has no cutstanding dues to g financial institution, bank, Governinent or
dues o debentuie holders

{(x) The Company has nhot raised moneys by way of imibial public offer or further public offer
{including debt mstruments} and term loans

) Accordng to the wiomahon and explanations piven 1o us no fraut by the company or
any fraud on the Company by itz officers or employees has been noticed or reported during
the year

{xi) The Company has not paid or provided any managenal remuneration during the vear
{x1) Provisions relating to Nidim Company not applicable to the Company

{xm)All transachons with the related parties are in compliance with sections 177 and 188 of
Companres Act, 2013 where applicable and the details have been disclosed n the Financial
Staternents efc  as required by the applicable accounting standards

{(xiv) The company has not made any preferential allotrment or private placement of shares or
fully or partly convertible debentures dunng the year under review

{xv} The company has not entered Info any non-cash transactions with directors or persons
connected with him

(v The company 1S not requred fo be registered under section 45-1A of the Reserve Bank
of (ndia Act, 1934

& ASSOCIATES
ared Accountants
E RN-208064E

A2

M No 0G4055

Place Kaolkata
Date 13 05 2018
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Annexure-B

Repart on the Internal finantial controls under Paragraph(i) of Sub-sectlon 3 of section 143 of the
companles act, 2013{"the Act”)

Wz have gudited the wmiernal financal controls over fivenoal reporting of VISAKHARATAM PORT
LOGISTICS PARK LIMITED {“THE Company®} as of 31% March 2016 m conjunction with our audit of
the financlal statement af the Company far the year ended on that date

Management's Responslbihty for Internal Financlal Cantrols

The Company's management is responsible for establishing and mantaiming nternal financlal
controls based on the internal control over financial reporting criteria established by the Company
conslderng the essential component of Internal control stated In the guidance Note on Audtt of
Internal financlal controls over Financlal Reporting [ssued by the Institute of Chartered Accountants
of India {"ICAI'Y These responsibilines wclude the desgn, mplementation and maktenavce of
adequate nternal financial contrbals that were operating effectively for ensurng the orderly and
efflcient conduet of its business, including adherence ta company’s pahicies, the safe guarding of its
assets, the prevention and detection of fraud and errors, the acturacy and completeness of the
actounting records, and thed timely preparation of rellable financlal informatlon ,as requlred under
he commpames st 2013

Auditors ‘Responsiblility

Qur responsibllity 15 to express an oplnlan on the company's internal financial cantrol over financial
reporting based on our audit ‘We conducted out audit in actordance wath the guidance Mote on
audit of Internal financial contrals over Financial reporting {the "Suidance Note™) and the Standards
on audrting 1ssued by ICAl and deemed to be prescribed under sectlan 143{10) of the companies act,
2013, to the extent applicable to an audit of mternal financial controls, both apphcable to an audit of
Intemal financial controls and, both ssued by thed Instrtute of chartered accountants of India Those
Standards and the pudance Motz require that we comply with =thical tequirements and plan and
perform the audit to obtain reasonable assurance ahout whether adequate internal financial
cohtrols ower financlal reportng was established and maintained and whether such controls
oSperated effectively in all materal respects

Qur agdit wyolves padorming  procedurss to obtale audit ewdence about the adeguacy of the
Internal contiels system aver financhal reporting and therr operating effectivenass Cut audit of
mternal financial cantrols over financial reporting, assessing the nsk whether materlal weakness




exIsts, and 1E5UNE and evaluating the design and operating effectiveness of Internal control based n
the assessed tisk The procedure selected selected  depends on the auditor's [tdgment, including
the assessment of the nsks of materlal misstatement of the financial statements, whether due to
fraud or error

We belleve that the audit evidents we have obtamed 5 sufficient and appropiate to prowde & bass
for aur audit opinion on the Region's nternal financlal controls system over financial reporting

Meanng of Internal Financal Controls over finanaal Reporting

& Cormpany's nternal financial control over financial reporting |5 3 process designed to provide
reasonable assurance regarding the reliabllity of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles A
Company's internal financial control  over financial reporting includeds those polioes and
procedures that (1) pertam to the malntenance of record, that in reasonahble detail, accurately and
fauly reflect the transacton and dipeston of the agsets of the company (2} provide reasonable
assurance that transactions are recorded as necessary tol permit preparatlon of financral statement
m aceardance with generally accepted accountlng principles, and that recepts and expenditures of
the company are bemg made anly in accordance with authonzation of management and directars of
the company, and (3} provide reasonable assurance regarding prevention and or timely detection of
urauthonzed acgulsition, use or dispasition of the Company's assets that could have matenal effect
on the financlal statements

Inherent Lirmitations of Internal financlal Contrels over Financlal Reparbing

Because of the inherent linutations of internal flnancial controls aver financial repotting, including
the possibility of collusion of improper management override of contrals, material nusstatements
due to error or fraud may occur and not be detected Alsg, piojection of any evaluation of internal
financial contrdols over fimancial reporting may become inadequate because of changes in conditian,
or that the degree of compliance with the policies ar praceduras may deteriorate

CQualified Qption

According to the information and explanations given te us and based on our audit, we have no
qualified opinion a5 at 31% March, 2015

For ADD B ASSOCIATES

M No 064055

Place Kalkata
Date 13 05 2016
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Annexure-C

M/S VISAKHAPATNAM PORT LOGISTICS PARK LTD
21,N S ROAD, KOLKATA- 700001

Directions under Section 143(5} of the Companies Act 2013

|8INo | Direction

1

Replles of Auditar

Whether the company has clear {itle/lease
deeds for freehold and leasshold
respectively ? If not please state the area of
freehold and leasehold land for which
titleflease deeds are not avalable 7

Mo such freehold or leasehold properdy
held by the Company

“Whether there are any cases of

warverfwnte off of debtsfloansinterest ete 1f
yes, the reasons there for and amount
involved

Mo such case

Whether propsr records are maintained for
inventories lying with third parhies & assets
received as giftigrami(s) from the Govt or
other authonbes

Mot Applicable

Plage Kolkata
Dat= 13 05 2018

M No 064055



VISAKHAPATNAM PORT LOGISTICS PARK LIMITED

Balance Sheet as at 31st March 2016

Particulars

EQUITY AND LIABILITIES

Shareholders funds
Shara Capital
Regervas and Surplus
Tatal Shareholder s Fund

Current Liabllitles
Trade Pavables total outstanding duss fo MEME
Trade Payables  total outstanding dues other than MSME
Other Current Liabalities
Shork Term Pravisions
Total Current Llabilitlss

TOTAL
ASSETS

Mon current Assets
Flxad Assets
Tangible Assets
Capital Work in Progress
Total Mon current Assets

Current Assets
Inventories
Trade Recervabiles
Cagh and Cash Equivalents
Shart Term Loans and Advances
Cther Curment Assets
Tatal Current Aszets

TOTAL

Additional Disclosure

Wote No

[

Uhofa

10

{£ In lakhs)

As at As at
315t March 2016 H=t March 2015

1 00 100
{147 51} 6 56l
{145 51) (95 561

& 51

532 T 196 39

333
542 55 106 19
194 04 100 83

15 35
37L _ 39 83
308 66 99 83

1 08 100

& 38

7 38 100
396 04 10 83

The Hotes referred abmig and sianificant Accounting Policies farm part of the Financial statemants

As per aur report gttached

MEmMberstnp Mo DEA055
Kolkata the 13th pay 2016

F A:b__v_‘r""-

Dn’reu:t.&r Directar




STATEMENT OF PROFIT AND LOS5
VISAKHAPATNAM PORT LOGISTICS PARK LIMITED

Statement of Profit and Lass for the year ended 31st March 2016 € in lakhs)
Far the year For the yeat
ended 31 ended 31 March
March 206 2015
Hote Mo
lineome

Revenue from threratlors
Less Excise Duky
Revenue from Operatlons (Het of Excise)

Other Income
Total Revehue
Expenses
Finance Costs om
Deprecation ard Amartisation Expentes B 164
Cther Expenzes g 19 31 %6 56
Tatal Expenses 50 95 96 5b
Prafit before excaptional and extractdinary tems and tax (50 95) {96 55)

Exceptional tems
Profit before @xtraordingry items and tax (30 95) (95 Gé)

Extraordinary fems -

Profit pefore Tax (50 95) 195 56)
Tax Expenses

Current Tax

Deforred Tax

Profit [Loss ) for the pened fram continuing aperationy (50 95) [96 56}

Profit (Loss 1 from diseohtinuing operabions
Tax expense of Mscontihulhg aperations -

Profit {Loss ) from discontinnng operations (After Tax}
Profit [Lass } for the peried _—'—— (50.95) — —?ﬁﬁ_ﬁ]

Earnings per Equity Share ()

Basic {509 54) (965 o4}
Cituted (549 54} (%65 60
Addibwinal Disclosure 10

The Hotes referred above and swnifiant Accounting Policies fm part of the Financial Stafements

As pet gyr repart attached

Fef™ ADD & ASSOCTATES

F‘ SN]%%‘-%V B I o

oMY s 151
Vo K

k\"f algetd

biershia Mo 064055 e e

Director Director Mirgctar

Kolkats, the 13th May 2016



VIEAKHAPATHAR PORT LOGISTICS PARK LIMITED

CASH FLOWW STATEMENT FOR THE YEAR ENDHNG 31 03 2006

‘fear Ended
3103 2015
A Cash Mowr from operating actlvitlas
Met Profit f [Loss ) hefars tax {50 95}
Adjustm ant for
Depraaatian 164
Intarest ifii]
Oparating Loss before Working Capital Changas 49 31]
Increace f f0earease) Current Uabflites ME 16
Decregse f [Inorease} Cuirant Axsets 633
NET CASH FROM OPERATING ACTIVITIES 290,47
B Cash Flow from Imresting Actratiss
Fixed Assats  Capital Work 11 Progy ses [273.48)
Purchase of Feosd Assets {146.95)
HET LASH FROM INVESTING &CTIVITIES IZEﬂ.dE]
c Cash Flow From Financing actlvi fies
Proceeds frorn Lapwance of Shares
livterest pald {00k
MNET CASH FROM FINANCNG ACTIVITIES 0
net Charnges ln Cazh & Cazh Equlvaleats (A+E+C} [igai]
Cash & Cash Bquivalent Opening Balance 11
Cadh & Cash Equbalent Closing Balance 1H
A& par aur report attached
Far ABD & ASROCIATES
Ch ed Accountants S
Fl fstratlon Mo 30BOGAE T Ty
7 S
S % ?@,...
. o1 j %‘
|. ‘I [ 1 —_—
NDDRADHYAY .: ;(\;.\_% _,-"fw; ' Drector
b, an "2,.-__5_,
Membearship Mo 064055 R

Halksta the 13th May 2018

Dir et

[T In lakhs)

Year Encded
41103 1015

{35 5B}

{95 56|

196 33

foo 53]

o9 83}

100

1400

1.0

108

Dupeciir



Mote Ha 1

Share Capital

Authorized

Equity Shares of ¥ 10 sach

lszued
Equity Shares of T 10 each

Subscribed & Pald up

Equity Shares of T 10 each fully paid
Tatal

Details of Equity Shares held by the
Holding Company

Balmer Lawine and Company Limited
thr Prabal Basu (a5 namines of GL}

As at 31 March 2016

HUMBER
12,50 00 DOG 12 500 04
10 000 100
10,300 i00

As at 31 March 2016

Mo of shares &
3 959 99 99%
1 o o%

(T In lakhs)
As at 31 March HHS

HOMBER

12,50 00 0K0 12 500 00
10,000 100
141,000 103

A5 af 31 March 2015

Mo of shares %
49942 09 oo
1 L RAY

Apart from dhgelosure in B above Thers are no other ndwidual sharehalders folding 5% ar mare h the 1ssued share capital of the

Company
Reconohation of Share Capital

Issyed

Balance at the begnmng of the year
Add  Banus Shares ssped

Balance at the end of the year

Subscribed & Pad up

Balance at the beginning of the year
Add  Bovws Shares siberribed
Balance at the end of the year

As at 31 March 2016

Mo of shares
10,000

10,000

{0 006

10 DOO

As at 11 sharch 2015

Mo of Shares
10 300

10,00

11 £10X)

10 0%




Mote No 2

Reserves & Surplus

5LII‘E|LIS-
Statement of Profit & Loss

Opemnd balance

{ } Adj for Depreciation

{+} Net Profii/ (Net Loss) For the current year
{ } Propozed Drnadends

{ } Corporate tax on Dividend

{ } Transfer to General Reserves

Closing Balance

Tatal

As at 31 March 2014

(96 56)

(50 95)

(147 51)

(147 51)

{ TInlakhs)
Asoat 31 March 2015

(96 56)

(96 56)

(96 56]




Hote Ma 3

Trade Payables

Trade Payables [other than MS5ME)

Total

Hote Mo 4
Other current Liabihies

Others Payable Deposits & Retention
Other Payable Creditors
Other Payable Statutory
{Others Payable -payable to BL
Tatal

Mote Ho 6

Short term provisiom

Prowvizion for Employee Benefits

Total

As at 31 March
2016

& 51

6 51

As at 31 March
2016

E 81
19 90
11 95

482 06
532 71

As at 31 March
016

3133

133

A

{ ¥ lakhs)
As at 31 March
2015

{ T In lakhs)
As at 31 March
2015

015

196 24
196 39

{ T.1n lakhs}
As at 31 March
2015



Mote Mo & FIXED ASSETS [ ¥ lakhs)

FIXED ASSETS GROSS BLOCKE DEPRECIATICN NET BLOCK
Total Cost of

PARTICULARS Items zold or

AzatlstApnl|  Addiions scrapped/ As at Az at st Aprl WOV ASOM | WDV ASON
TAMGIBLE ASSETS 2015 during the year| Adjusted 3103 M6 2015 Dap for year [ Dep retr [Asat3103 zuld 31 02 M6 31 03,2015
QFFICE EQUIFKENT 148 148 D23 023 125
FURMITURE & FITTINGS - 461 481 D45 0.5 415
ELECTRICAL INSTALLATION & EQUIPMENT 417 417 0.57 a57 3 a0
WISC EGUIPRENT E73 573 038 Q38 fi 35
Total Tangikle Assets 1599 1599 1Ed 16 15 3%
Total Tangible Assets  Previous Year 14-15 =




Mote Mo 7

Short term Loans & Advances

(a) Loans B Advances fo Related Party
(&} Others
Deposits unsecurad considered good

Other Loans & Advances unsecured considered good

Tatal

Mate Ho B

Depreciation & Amortisabion Expenses

Depreciation
amortisabion of Intangible Assets

Total

Mote o 9

Other Expenses

Repairs & Mamtenance

Eleckreity & Gas

Rant

Facking, Despatching, Frelght and Shipping Charges
Audhtars Remuneration and Expenses
Travelling Expenses

Printing and Stationary

Maotor Car Expenses

Commumcation Charges

Miscel [ansous Eipenses

Pror Period |ncome

Pror Period Expenses

Pravision for Depts, Deposits, Loans &
Advances and Inventories considerad
doubtful, wntten back

Total

As at 31 March 2016

& 37
a01

6 33

({ ¥1n lakhs)
As at 31 March 2015

As at 31 March 2016

164

{ T1n lakhs)
As at 31 March 2015

As at 31 March 2016

111
0 48
1102
o &1
017
12 38
126
052
014
21 43

49 11

{ ¥ 1n lakhs)
As at 31 March 2015

013

49 31




Hata 18 _ABbITIONAL BISCLOSURES

10 1 Misakhapatpam Part. Legistlc Park Lmiked 152 1400 % subsidlary  of Balmer Casrle and Campawiy Lindeed a5 an 31 43 206

101 Capltal Comeptmeant fov the cormpaty ®6 on 31 03 2004 & Rs 1212 B1 Lacs compilsig of The Beloe rertfaned jckms

Boundary el

Praject Management Corsltansy
5ol Wvestigarian

Crqund Waker Investlization
Taral

10 3 AUcIbos VernuneriThon and Eipees

A Fees

10 4 Depreciation and AmortEation

10 5 Redafed Parmy Citclosurs
Hame of Refated Party

Balmes Laerle B Co Lid

10 6 Traneactions with krlated Party

HHS 16 g 16
¥1In lakhs) [ TIn lakhs)
1121 91
#3 &5 95 51
Fid
1 47
1242 31 55 3%
[ T n lakhs)
2015 20148 T4 0 E
q17 015
[ ¥In lakhs)
205 2016 M4 25
1 54
Hature of fetstondhin
Hulding Carrgacny

Tipe of Trwnsmetion Halchna Company
{7 n lakhs]
| Fardculers I1sL March, 2HE 3I1st March 2S5
HeC durstemnding Payable 483 04 138 24
Invetsmont in Equi by 1] 140
{ ¥ In lakhs)
Dratats of ek Ourstanding gs on 31 00 204 Fartfallars st warh 26 st March 2015
Dpeqing Balamce= 1%6 24
Pty i e arinT extpaingd Tar CwIP ForEL] B B
Pawment l'w Foed Assats 18.98
Paimeant For Revanue Expanses LUEK w541
Payivent Bgalnst  CLETenE adfers RS
Less  Ament aglanst Dabiltes wkon ovwer ] )
Tatal — A0 156 24
T0 7 Earmnrgs Per Share
a Eartungs per shars of the compamy has been alcalated consldering Loss of fis 50 95 Lags
B e armeraror
b The weighted average number of equlty shares wsed a5 deneominakar for clcwlatian of baslc and diueed
eatmifgs per shase 12 10 000 wnd Faoe walue af Rs 10
10 8 Capltal Wik b Progres ad o Balarce sheet daos [ eomprised of
[ 7 In Iakhs]
[6s5er dmsaifcation { T A0TE 37 0% 2075
Building & Crvil KRR 7% 43

{*} The Fnal Claz=ification subdecr ta final allocationdatjustment at the nome of capltakisaton

10 % Interest Expense for the year amounbed to Bs 436 (pravious vaar 2014 2075 was Ml

&

%




SIGNIFICANT ACCOUNTING POLICIES

1 Basis of Preparation
These financial statements have been prepared in accordance with the generally accepted

accountng principles in India under the lnstoncal ¢ost convention on accrual basis
These financial statements have been prepared as per Compames Act 2013, section 133 winth

Rule 7 of the Companies (Accounts} Rules, 2014

2 Frxed Assets and Depreciation

a) Fored Assets are valued at cost of acquusition inclusive of any other cost attributable
to bringing the same to therr working condition

b} Fixed Assets menufactured/constrocted mn-house are valued at actual cost of raw
materials, conversion cost and other related costs

¢} Cost of leagehold land 15 amorhzed over the period of lease

d) Bxpenditure mcurred durmg constroction of capital projects mcluding related pre-
production expenses 1s treated as Caprtal Work-in-Progress and 1n case of transfer of the

project to another body, the accounting 18 done on the basis of terms of tramsfer

&) Fixed assets retired from active use and held for dispesal are stated at the lower of book
value and net realizable value and are shown separately 1n the financial statements Lass
determmed, if any, 18 recognized m the profit and loss statement

fi Depreciation on tangible assets 1 provided on pro-rata basis on the straight lme method over
the estimated useful lives of the asset or aver the lives of the assets prescrnibed under Schedule
II of the Compames Act 2013 whichever 1s lower Based on review, the lower estumated useful
[1ves of the followmg assets are found justifiable compared to the lives mentioned m Schedule

11 of the Compamnes Act 2013

I Mobile phones and Laptops over two years
Il Electrical 1tems ke air conditioners, refnigerator, washimp machine etc over 7 years

I Sofa set, photocoper machme, Motor car over five years

3 Valnation of Investments

The long ferm mvestments made by the company appear at cost inclusive of
acqmsition charges  Prowvision 15 made for dimmution in value considenng the nature

and extent of permanent duminution Current mvestments appear at lower of cost or fanr

value
X
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4 Valuation of Inventories

(1) Tools, dies, jigs and fixtures are wniten-off over the economic hfe except items
costing up to  Rs 10000 which are charged off 1n the year of 155ue

5 Recognition of Revenne

Revenue 18 recogrized 1in compliance with the following

ay In case of services rendered

When performance m full or part as having achieved 15 recogmsed by the buyer and
no significant uncertamnty exists regarding the amount of consideration that 1z denved
from rendenng the services Income from Services are exclusive of Service Tax

b) In case of other meome

1} Inferest - on a time proportion basis taking mto
Account the outstanding principal and
The relative rafe of interest

1) Drvadend from mvestments 10 shares - on establishment of the Company’s nght
to recerve
4 Employee Benefits

a) Company's contitbutions to Provident Fund and Superanniation fund are charged to
Profit and Loss Account

b} Employee benefits in respect of Gratwty, Leave Encashment, Long Service Awards are
charged to Profit & Loss Account on the basis of actuanal valuation made at the year
end

¢) Post retiement medical benefit 13 also recognized on the basis of actuaral valuation
made at the vear end

7 Treatment of Prior Period and Extraordmary Items

a; Prior penod items which arise ut the currenit pertod as a result of error or onmssion
in the preparation of prior period's financial statement are separately disclosed mn the
current statement of profit & loss However, differences 1n actual income/expendrture
arising out of over or under estimation 1 prior pertod are not treated as prior period
meomefexpenditure

b} Income / Expenditure upto Rs 10000 1 each case pertmmng to prior years 15 charged
to the current year




¢) BExtraordmary rtems, 1e, gams or losses which anse f{rom events or transactions
which are distinct from the ordinary actinbes of the Company and which are
material are separately disclosed m the statement of accounts

8 Foreipn Currency Translations

a) All trangactions m foreign currency other than those specried below are converted at
the exchange rate prevailling on the respective dates of transachons

b} Monetary 1tems denominated m a foreipn currency (such as cash, balance m bank
accounts, receivables, payables, etc }are translated at the exchange rate prevailmg
or the date of Balance Sheet other than those covered wath forward contract

¢) Non-monetary assets denominated 1n foreign carrency such as Long Ternm Investment,
Inventories and Fixed Assets are carried at cost

d} Any MEOme ar SXPense on account of  exchange
difference either on setilement or ontranslation 1z recogmzed in the Profit &
Loss Account.

D Treatment of Grant/Subsidy

a) Revenue grant/subsidy in respect of research & development expenditure 15 set
off against respective expenditure

b} Capital grant/subsidy agamst specific fixed assets 13 set off against the cost of those
fixed assets

¢) When prant/ subsidy 15 recerved as compensation for extra cost associated wath the
establishment  of manvfacturing  amts or  cannot be  related
otherwise to any particular fived assets the grant/subsidy so recerved 1s credited to
capital reserve On expuy of the stipulated penod set out i the scheme of
grant/subsidy the same 1s transferred from camital reserve to general reserve

d} Revenue grant in respect of orgamzation of certamn events 15 shown under Sundry
Income and the related expenses there apainst under normal heads of expenditure

10 Aceomntmg for Borrowmg Caost

Borrewing Costs that are directly atmbutable to the acquertion, construction or
producticn of assets which take substantial period of time to get ready for 1ts intended
use are capitalised as part of the cost of those assets Other Borrowing Costs are
recogized as expense in the period 1n which they are meurred
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11 Impawment of Assets

An agsessment 18 made at each Balance Sheet date to determine whether there 13 any
indication of impairment of the carrying amount of the fixed assets If any mdication
€X1sts, an asset’s recoverable amount 18 estimated An impairment loss 15 recoghized
whenever the carryimg amount of the asset exceeds the recoverable amount The
recoverable amount 15 the greater of the net selling price and value m use In assessing
value m use, the estimated future cash flows are discounted to their present valye
hased on appropnate discount factor

12 Intanmble Assets

ta) Expenditure incurred for acquirmg intangible assets [ike software of Rs 5,00,000 and
above and license to use software per item of Rs 25000 and sbove, from which
economic benefits wall flow over a penod of time, 15 capitahized and amortized over
the estimated useful life of the asset or five years , whichever 15 earlier, from the tune
the 1ntangible asset starts providing the econorme benefit

(b) In other cases, the expendrure 1s charged fo revenue 1 the vear m which the
expenditure 18 incurred

13 Provisions, Contingent Liabihtres and Capital Commitments

(a) Provision 1s recogmzed when there 13 a present obligation as a result of a past event
and 1t 15 probable that an outflow of resources will be requured to settle the obLgation
in respect of which a rehable estimate can be made

(b} Contingent halities are disclosed 1n respect of possible obhigations that anse from
past events buf their exastence 18 confirmed by the occurrence of one or mere uncertain
future events not wholly withun the control of the Company

(¢} Capitel commitments and Contingent liabilities disclosed are 1n respect of rtems which
exceed Rs 1,00,000 m each case

{d) Contingent lrabilities are considered only on conversion of show cause notrees 13sued
by various Government anthortties into demand

14 Cash Flow Statement

Cash Flow Statement, as per Accountmg Standard — 3 1ssued by The Instrivte of
Chartered Accountants of India, 1s prepared using the Indirect Method
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